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Consolidated interim report on operations
GROUP KEY DATA

The summary results and economic-equity indicators are based on accounting data and used within the
scope of performance monitoring by management and for management reports. They are also coherent with
the measurement methods most widely used in the sector of reference, to guarantee the comparability of
the figures presented.

(€/000)
Change
Main consolidated balance sheet items 03/31/2017 12/31/2016 € %
Total assets 330,016 328,434 1,582 0.5%
Loans and receivables with banks 41,312 52,575 (11,263) -21.4%
Loans and receivables with customers 11,5685 10,820 765 71%
Tax assets 131,411 143,030 (11,619) -8.1%
Other assets 137,533 114,103 23,430 20.5%
Deposits from banks 8,112 13,076 (4,964) -38.0%
Deposits from customers 6,786 11,060 (4,274) -38.6%
Other liabilities 115,095 55,986 59,109 105.6%
Shareholders' equity 163,763 210,744 (46,981) -22.3%

The table below shows the Reclassified Consolidated Income Statement as at March 31, 2017, compared with
the same period of 2016, whose consolidation scope included not only the Parent Company, doBank, but also
the companies doRealEstate and Immobiliare Veronica 84 in liquidation.

The reclassified income statement “Aggregated Carve-Out” is also given, as at March 31, 2016, prepared with
a view to retroactively reflecting the significant effects of the two extraordinary operations that took place
in the second half of 2016 and which are not, therefore, reflected on the accounting position as at March 31,
2016: (i) the acquisition of 100% of the capital of Italfondiario, (ii) the derecognition of the loan portfolio (Ro-
meo Transaction), together with the sale of the equity investment in Immobiliare Veronica 84 in liquidation,
as though they had been implemented as at January 1, 2016.
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(€/000)
Change
1Q 2016
Items 1Q 2017 1Q 2016 Amount % Carve-Out Change %
aggregate
A Netinterest income 9 22 (13) -59.1% 29 -69.0%
B Fee and commission income 41,721 26,754 14,967 55.9% 34,552 20.7%
D Fee and commission expense (4,121) (3,439) (682) 19.8% (4,014) 2.7%
C  Other net operating income/
expenses 3,443 2,104 1,339 63.6% 3,558 -3.2%
E  Operating income 41,052 25,441 15,611 61.4% 34,125 20.3%
Staff expenses (19,492) (10,141) (9,351) 92.2% (18,204) 71%
Other administrative expenses (11,965) (7,727) (4,238) 54.8% (10,337) 15.7%
Other operating income - Recovery of
expenses 267 719 (452) -62.9% 1,258 -78.8%
Operating costs (31,190) (17,149) (14,041) 81.9% (27,283) 14.3%
Operating profit (Loss) (EBITDA) 9,862 8,292 1,570 18.9% 6,842 441%
Impairment/Write-backs on property,
plant, equipment and intangible assets (506) (24) (482) 2008.3% (616) -17.9%
Net provisions for risks and charges (135) (345) 210 -60.9% (338) -60.1%
Net write-downs of loans 70 1,817 (1,747) -96.1% 1 6900.0%
Net income (losses) from investments - - - n.s. - n.s.
Net financial interest and commission (46) (148) 102 -68.9% (29) 58.6%
Profit (Loss) before tax (EBT) 9,245 9,592 (347) -3.6% 5,860 57.8%
Income tax for the year (3,573) (3,401) (172) 51% (2,573) 38.9%
Profit (loss) from continuing
operations 5,672 6,191 (519) -8.4% 3,287 72.6%
Profit (loss) from group of assets sold
and held for sale net of tax (341) - (341) n.s. - n.s.
Net profit (loss) for the period 5,331 6,191 (860) -13.9% 3,287 62.2%
Minorities - - - n.s. - n.s.
Net profit (loss) attributable to the
Group before PPA 5,331 6,191 (860) -13.9% 3,287 62.2%
Economic effects of “Purchase Price
Allocation” - - - n.s. - n.s.
Net profit (loss) attributable to the
Group 5,331 6,191 (860) -13.9% 3,287 62.2%
Gross revenues (A+B+C) 45173 28,880 56.4% 38,139 18.4%
Outsourcing fees (D) (4,121) (3,439) 19.8% (4,014) 2.7%

Net revenues (E) 41,052 25,441 61.4% 34,125 20.3%
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(€/000)

1Q 2016

Key performance indicators 1Q 2017 1Q 2016 FY 2016 Carve-Out
aggregate

Gross Book Value 82,496,380 44,741,571 43,135,881 85,998,977
Recoveries of the period 393,713 193,570 1,188,478 277,252
Recoveries of the period/GBV 0.5% 0.4% 2.8% 0.3%
Staff FTE/Total FTE 36.0% 40.3% 42.8% 36.7%
Recoveries of the period/Servicing FTE 509 467 3,301 356
Cost/Income ratio 76.0% 67.4% 60.5% 80.0%
EBITDA 9,862 8,292 58,016 6,842
EBT 9,245 9,592 78,285 5,860
EBITDA Margin 21.8% 28.7% 35.3% 17.9%
EBT Margin 20.5% 33.2% 47.7% 15.4%
EBITDA — Capex 9,140 8,292 30,748 6,760
ROE 2.8% 3.8% 28.3% 2.0%

Recoveries of the period: used to calculate fee and commission income in order to determine revenues from
the servicing business, allowing for a presentation of the Group’s capacity to extract value from the portfolio
under management.

Recoveries of the period/GBV (Gross Book Value): ratio of total gross annual recoveries and the average
GBYV of the total portfolio managed. The indicator represents a further metric with respect to period recover-
ies in absolute value, relative to the rate of effectiveness of recoveries, i.e. the return on the portfolio under
management in terms of annual recoveries and, consequently, fee and commission income.

Staff FTE/Total FTE: ratio of the number of employees offering support and the total number of full-time
Group employees. The indicators allow for the presentation of the efficiency of the operational structure and
its relative focus on operating activities.

Recoveries of the period/Servicing FTE: ratio of total period recoveries and the number of employees car-
rying out servicing activities. The indicator provides an indication of the recovery efficiency rate, i.e. the
return of each individual employee specialised in servicing activities in terms of annual recoveries made on
the portfolio conferred under management.

Cost/Income ratio: calculated as the ratio of operating expenses and total operating revenues given on the
reclassified managerial income statement, it is one of the main indicators of the Group’s managerial efficien-
cy; the lesser the value expressed by the indicator, the greater the efficiency.

EBITDA and EBT: together with other relative profitability indicators, they represent the changes in op-
erating performance and provide useful information regarding the Group’s economic performance; these
indicators are also commonly used by analysts and investors to measure company and sector performances.

EBITDA Margin and EBT Margin: obtained by dividing EBITDA and EBT by Gross revenues, calculated as
the sum of the items “Fee and commission income”, “Other net operating income” and “Net interest margin”.

EBITDA - Capex: this is EBITDA, net of investments in fixed capital, tangible, intangible and financial assets
(“Capex”), together with other relative profitability indicators, which allows for a presentation of the changes
in operative performance and provides an indication on the Group’s capacity to generate cash.
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ROE (Return on Equity): obtained as the ratio of period net profit and average shareholders’ equity at the
start and end of the period, it is an economic index of the profitability of own capital. The indicator is used
to verify the rate of remuneration of risk capital, i.e. how much of a return is offered on the capital conferred
to the company by shareholders. The indicator can be considered as a summary of comprehensive income,
enabling an assessment of how management has managed its own funds.

HIGHLIGHTS

e  During the quarter, the Group realised Gross Revenues (Net interest margin, Fee and commission in-
come and Other net operating income) of €45,173 thousand, up 56.4% on the first quarter of 2016
and 18.4% on the Aggregated Carve-Out. More specifically, Fee and commission income, of €41,721
thousand, records an increase of €14,967 thousand due to the contribution made by Italfondiario for
approximately €11 million and, for the remaining share, the best results in terms of greater recoveries
made by the Parent Company, which record a +30% increase in volumes on the first quarter of 2016. As
compared with the 2016 Aggregated Carve-Out, Fee and commission income improves by 20.7%, show-
ing the improved performance in terms of volumes, also by Italfondiario. Other net operating income
also increases (+63.6%), in this case primarily due to the contribution made by the Italfondiario compa-
nies, whilst the comparison with the Aggregated Carve-Out is basically in line with last year. Under the
scope of Fee and commission expense, the increase recorded is due to both the change in scope and the
increase in recoveries recorded. The quarter’s operating income thus stands at €41,052 thousand, with
+61.4% on the first three months of 2016 and +20.3% as compared with the same period’s Aggregated
Carve-Out.

e  Operating costs record an overall increase of 81.9% and, in this case too, affected the change in the
consolidation scope with the entrance of the Italfondiario companies, with particular reference to the
substantial doubling up of staff costs; with respect to the Aggregated Carve-Out (+14.3%), we note an
increase in the average cost of staff as a result of the progressive strengthening of the management, in
line with the Group’s structural changes made to date. Administrative costs rise €4.2 million on March
31, 2016, for approximately €3.5 million attributable to the change in scope, whilst the remainder, which
justifies the difference of 15.7% with respect to the Aggregated Carve-Out is due to the greater IT costs
on design activities (information system changes), partially offset by the savings achieved on other cost
elements, including the lowering of legal expenses on the loans portfolio transferred in September 2016.
These same savings on costs are reflected in a change for the same amount, but of the opposite sign, in
Other operating revenues - recovery of expenses.

e  The quarter’s EBITDA comes in at €9,862 thousand, up 18.9% on the first quarter of 2016 and 44.1% on
the Aggregated Carve-Out of the first quarter 2016.

e  The items below EBITDA include a significant difference in the Balance of Write-downs/write-backs
as a result of the basic zeroing in 2017 of net income deriving from the non-performing loans portfolio,
which was deconsolidated in September 2016, the amount of which was adjusted when preparing the
2016 Aggregated Curve-Out.

° The net profit (loss) of assets held for sale (€-341 thousand) refers to the company Gextra, whose sale
was completed in April, with the realisation of a comprehensive capital gain of €1.6 million.
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° Total Assets are basically in line with December 31, 2016 (+0.5%), as no significant events took place
during the period. Loans and receivables with banks, which represent the Group’s liquid funds, reflect a
reduction of 21.4% on December 2016, mainly due to the repayment of a loan for €5.0 million, as well as
due to the dynamics of the periodic flow of recoveries of fees and commission from main customers. In
a parallel fashion, in fact, Other Assets, which mainly include loans and receivables with regards to said
principals, record an increase of 20.5%.

e  Loans and receivables with customers are basically in line with December 2016 and include non-per-
forming assets for €0.5 million, as a residue of the non-performing portfolio sold off in 2016. Performing
loans include €2.1 million in mortgages and current accounts beyond €8.4 million with reference to the
part share pertaining to the bank of the “bridging loan” granted to the SPV Romeo by the subjects that
undertook to subscribe the notes at the moment in which they will be put on the market.

e  Tax assets decreased during the period by a total of €11.6 million, primarily due to the use of the tax
credit offsetting the period indirect tax for €8.4 million (VAT and tax withholdings) and the reversal of
prepaid tax assets on the tax loss for €1.2 million.

e  Other liabilities rise by €59.1 million, mainly due to the recording of amounts due to shareholders for the
dividend of €52.3 million to be paid presumably in May.
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RECLASSIFIED RESULTS OF THE FIRST QUARTER 2017 BY BUSINESS SECTOR

(€/000)
Servicing
Ancillar

Bank Investors Total 2 Otherz Total
Net interest income 6 2 8 1 9
Fee and commission income 38,164 3,557 41,721 - 41,721
Fee and commission expense (3,907) (211) (4,118) (3 (4,121)
Other net operating income/expenses 999 231 1,231 2,212 3,443
Operating income (net revenues) 35,263 3,579 38,842 2,210 41,052
Staff expenses (16,030) (1,949) (17,979) (1,513) |  (19,492)
Other administrative expenses (10,448) (976) (11,425) (540) (11,965)
Other operating income - Recovery of expenses 225 26 251 16 267
Operating costs (26,253) (2,899) (29,152) (2,038) | (31,190)
Operating profit (Loss) - EBITDA 9,010 680 9,689 173 9,862
Amortisation depreciation and impairment losses
on intangible and tangible assets (506)
Net provisions for risks and charges (135)
Net write-downs of loans 70
Net income (loss) from investments -
Net financial interest and commission (46)
Profit (Loss) before tax - EBT 9,245
Income tax for the period (3,573)
Net profit (loss) 5,672
Profit (Loss) after tax from discontinued operations (341)
Net profit (loss) for the period 5,331
Minorities -
Profit (Loss) for the period attributable to the Group before PPA 5,331
Purchase Price Allocation effect -
Goodwill impairment -
Profit (Loss) for the period attributable to the Group before PPA 5,331

SIGNIFICANT EVENTS OF THE FIRST QUARTER

During the early months of 2017 the Parent Company doBank has continued in the internal reorganisation
activities with the intention of centralising in itself the functions of management, coordination, guidance and
control and also approving, in January, the new Corporate Governance project which provides for simplified
Governance of the Bank and the subsidiaries, according to a principle of proportionality, and a stronger role
of management and coordination of doBank in its capacity as Parent Company.

This model is therefore capable of providing to the market, starting already from the early months of 2017,
an integrated system of services related mainly to credit recovery and to guarantee benefits to the Group as

<
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regards the cost/performance ratio raising at the same time the technological content of the services offered
and the internal processes.

Starting from March 1, 2017, the subsidiary doSolutions S.p.A. represents the Group’s new technological
hub, offering Information Technology, organisational support, back office and logistic services, thanks to the
operation of contribution and demerger of the business units respectively by doBank and by Italfondiario.

Again, starting from March 2017, the merger between the Group’s two real estate companies, Italfondiario
RE and doRe comes into effect; this is aimed at integrating in a single unit the ancillary Real Estate services
related to credit recovery.

During the first quarter of 2017, the Group acquired additional portfolios of loans under management for
€3.1 billion in terms of Gross Book Value, of which:

e  Euro 0.4 billion in non-performing loans acquired under agreements in place with Bank and Investor
customers;
e  Euro 2.7 billion in non-performing loans acquired with a new management contract.

This increase reflects the Group’s capacity to finalise trading contracts, contract options and commercial
opportunities, turning them into workload.

SIGNIFICANT EVENTS AFTER THE QUARTER-END

In April, the company Gextra S.r.I. was sold to third parties; in the financial statements as at December 31,
2016, it had been classified under assets held for sale, in accordance with IFRS 5.

The truth is that the company comes under the scope of the Group’s reorganisation project and led to the
achievement of a comprehensive capital gain of €1.6 million, with an impact on the Group result of the sec-
ond quarter of this year.

In April 2017, after completion by the SPV Romeo of the sale of the unsecured portion of the portfolio to the
SPV Mercuzio, with the simultaneous sale for an equal value of the commitment to purchase future securi-
ties, said SPV Romeo completed issue of the notes, which have been subscribed by doBank for a total of €6.4
million, of which €2.1 million already repaid on the first Interest Payment Date, according to the recoveries
made.

Within the scope of Information Technology, the progressive replacement continued of all the Group’s IT
systems will begin, with a view to standardising operations.
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Statement reconciling the reclassified consolidated income statement and the statutory
consolidated income statement

(€/000)
1Q 2016
1Q 2017 1Q 2016 Carve-Out
aggregate
Net interest income 9 22 29
10 of which: interest income and similar revenues 28 22 29
20 of which: interest expenses and similar charges (19) - -
Fee and commission income 41,721 26,754 34,552
40 fee and commission income 41,721 26,754 34,471
220 of which: other net operating income - - 81
Fee and commission expense (4,121) (3,439) (4,014)
50 fee and commission expense (4,121) (3,439) (4,014)
Other net operating income/expense 3,443 2,104 3,558
220 of which: other net operating income 3,596 2,198 3,570
40 of which: fee and commission income 103 3 85
180b  of which administrative costs: b) other administrative costs (256) (97) (97)
Operating income 41,052 25,441 34,125
Staff expenses (19,492) (10,141) (18,204)
180a  of which administrative costs: b) staff expenses (19,492) (10,141) (18,204)
180b  of which administrative costs: b) other administrative costs - - -
Administrative expenses (11,965) (7,727) (10,337)
180b  of which administrative costs: b) other administrative costs (11,963) (7,723) (10,335)
220 of which: other net operating income (2) 2 2
180a  of which administrative costs: b) staff expenses - 2 -
Other operating income - Recovery of expense 267 719 1,258
220 of which: other net operating income 267 719 1,258
Operating costs (31,190) (17,149) (27,283)
Operating profit (loss) (EBITDA) 9,862 8,292 6,842
Impairment/Write-backs on property, plant, equipment and intangible assets (506) (24) (616)
200  impairment/write-backs on property, plant and equipment (48) - (89)
210 impairment/write-backs on intangible assets (444) (8) (487)
220 of which: other net operating income (14) (16) (40)
Net provisions (135) (345) (338)
190 net provisions for risks and charges (135) (330) (323)
220  of which: other net operating income - (15) (15)
Losses/Recoveries 70 1,817 1
130 net losses/recoveries on impairment 2 1,025 -
220 of which: other net operating income 69 757 1
10 of which: interest income and similar revenues - 35 -
20 of which: interest expenses and similar charges - - -
100 gains/losses on disposal and repurchase 1) - -
Profit (loss) from equity investments - - -
240 profit/loss of equity investments - - -
270 gains and losses on disposal investments - - -
Net profit from financial activities (46) (148) (29)
10 of which: interest income and similar revenues - 2 2
20 of which: interest expenses and similar charges (44) (141) (22)
70 dividend income and similar revenue - - -
50 of which: fee and commission expense 2 (9) (9)
Profit (Loss) before tax (EBT) 9,245 9,592 5,860

(continued)
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(continued)

1Q 2016

1Q 2017 1Q 2016 Carve-Out

aggregate

Income tax for the period (3,573) (3,401) (2,573)
290 tax expense (income) related to profit (loss) from continuing operations (3,104) (3,401) (2,573)
180b  of which administrative expenses: b) other administrative expenses (469) - -
Profit (loss) from continuing operations 5,672 6,191 3,287
Profit/loss from group of assets sold and held for sale net of tax (341) - -
310 profit/loss after tax from discontinued operations (341) - -
Profit/loss for the period 5,331 6,191 3,287
Minorities - - -
330 minorities - - -
Net profit (loss) attributable to the Group before PPA 5,331 6,191 3,287
Purchase Price Allocation effect - - -
220 of which: other net operating income - - -
Goodwill impairment - - -
260 goodwill impairment - - -
Net profit (loss) attributable to the Group 5,331 6,191 3,287

Rome, May 8, 2017 The Board of Directors




dddddd

CONSOLIDATED
INTERIM

FINANCIAL
STATEMENTS




_ Consolidated Interim Financial Statements doBank

Consolidated balance sheet

(€/000)
Assets 03/31/2017 12/31/2016
10 Cash and cash equivalents 21 18
40  Available-for-sale financial assets 1,046 1,047
60 Loans and receivables with banks 41,312 52,575
70 Loans and receivables with customers 11,585 10,820
100  Equity investments 1,608 1,608
120  Property, plant and equipment 966 638
130 Intangible assets 2,041 2,079
140 Tax assets 131,411 143,030
a) Current tax assets 27,796 37,722
b) Deferred tax assets 103,615 105,308
of which pursuant to Law 214/2011 55,406 55,406
150 Non-current assets held for sale and discontinued operations 2,493 2,516
160 Other assets 137,533 114,103
Total assets 330,016 328,434
Liabilities and shareholders’ equity 03/31/2017 12/31/2016
10 Deposits from banks 8,112 13,076
20  Deposits from customers 6,786 11,060
80  Tax liabilities 148 219
a) Current tax liabilities 118 199
b) Deferred tax liabilities 30 20
90 Liabilities associates with non-current assets held for sale and discontinued operations 1,533 1,738
100  Otbher liabilities 115,095 55,986
110  Employee termination indemnities 10,250 10,240
120  Provision for risks and charges 24,329 25,371
b) Other provisions 24,329 25,371
140  Valuation reserves 274 256
170  Reserves 117,155 117,155
190 Share capital 41,280 41,280
200 Treasury shares (-) (277) (277)
220 Net profit (loss) (+/-) 5,331 52,330
Total liabilities and shareholders’ equity 330,016 328,434
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Consolidated income statement

(€/000)

Items 03/31/2017 03/31/2016
10 Interest income and similar revenues 29 59
20 Interest expenses and similar charges (64) (141)
30 Netinterestincome (35) (82)
40 Fee and commission income 41,825 26,757
50 Fee and commission expense (4,123) (3,448)
60 Net fee and commission income 37,702 23,309
100 Gains (losses) on disposal and repurchase of: )] -

a) Loans - -

b) Available-for-sale financial assets (1) -

120 Operating income 37,666 23,227
130  Net losses/recoveries on impairment: 2 1,025
a) Loans 2 1,025

140 Net profit from financial activities 37,668 24,252
170  Net profit from financial and insurance activities 37,668 24,252
180 Administrative costs: (32,180) (17,963)
a) Staff expense (19,492) (10,143)

b) Other administrative expense (12,688) (7,820)

190 Net provisions for risks and charges (135) (330)
200 Impairment/write-backs on property, plant and equipment (48) -
210  Impairment/write-backs on intangible assets (444) (8)
220 Other net operating income 3,915 3,641
230 Operating costs (28,892) (14,660)
280 Profit (loss) before tax from continuing operations 8,776 9,592
290 Tax (expense) recovery on income from continuing operations (3,104) (3,401)
300 Profit (loss) after tax from continuing operations 5,672 6,191
310  Profit (loss) after tax from discontinued operations (341) -
320 Net profit (loss) for the period 5,331 6,191
340 Profit (loss) for the period attributable to the Parent Company 5,331 6,191




_ Consolidated Interim Financial Statements doBank

Consolidated statement of comprehensive income

(€/000)

Items 03/31/2017 12/31/2016
10.  Net profit (loss) for the period 5,331 6,191

Other comprehensive income after tax not reversed in profit and loss

20. Property, plant and equipment - -
30. Intangible assets - -
40. Defined benefit plans 18 V]
50. Non-current assets classified as held for sale - -
60. Share of valuation reserves of equity accounted investments - -

Other comprehensive income after tax reversed in profit and loss
70. Hedges of foreign investment - -
80. Exchange differences - -
90. Cash flow hedges - -

100. Available-for-sale financial assets - -

110. Non-current assets classified as held for sale - -
120. Share of valuation reserves of equity accounted investments - -
130. Total other comprehensive income after tax 18 1)
140. Comprehensive income (item 10 + 130) 5,349 6,190

150. Consolidated comprehensive income attributable to minorities - -

160. Consolidated comprehensive income attributable to the Parent Company 5,349 6,190
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Consolidated statement of changes in shareholders’ equity

Consolidated statement of changes in shareholders’ equity as at 03/31/2016

(€/000)
. Changes during the period
Allocation
of profit from Shareholders’ equity
previous year transactions
(2]
°
c
o
3
S @
= o
o [2] -
: 5 525 g 3
0 8 £ S % £ E 5 g
S S o ] ~ ©T P £ (G} £
a Q o £ £ £ o 5 £ - -
94 5 = = » 2 & 2 9 = o > >
s 2 <) o o o, & £ £ % o o B B
M = S £ > = 0 % - > o £ 3 3
a 5 ) o o < = ® = = - ° O o [ g
- o3 w £ ¥ = ) ] > [T O =
s 2 ® T e % %5 % T v 2 < ) »Q »&
-] o c = 2 b & c [ 2 - - Q I Q
B 8 i £ & 5 6§ ¢ & 28 = s 2¥p on
© Py a ° » £ S5 E = § 8 o < S = 0 = Lo
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0 o 2 [ o 0 2 & ©» v ¢ O 83 S0 §$o
S c = 5 ] € o 3 T € ¢ § € ) s 2L
- 3 g = g 2 8% & 58 8 §S 5% 5%
a O a x Q O 2 « 8 0 06 & © 0% e »a
Issued capital:
- ordinary shares 41,280 - 41,280 - - - - - - - - - - 41,280 -
- other shares - - - - - - - - - - - - - - -
Reserves:
- from profits 10,476 - 10,476 - - - - - - - - - - 10,476 -
- other 273,791 - 273,791 (167,112) - (1,753) - - - - - - - - 104,926 -
Valuation reserves 1,027 - 1,027 - - - - - - - - - - 1,027 -
Equity instruments - - - - - L L - - -
Treasury shares (e77) - (277) - - - - - - - - - - (277) -
Net profit (loss)
for the period (167112) - (167112) 167112 - . 6,191 6,191 -
Shareholders' equity,
Group 159,185 - 159,185 - = (1,753) N - - - - - - 6,191 163,623 -

Shareholders' equity,
minorities - - - - - - - - ... - - -
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Consolidated statement of changes in shareholders’ equity as at 12/31/2016

(€/000)
. Changes during the period
Allocation
of profit from Shareholders’ equity
previous year transactions
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Issued capital:
- ordinary shares 41,280 - 41,280 - - - - - - - - - 41,280
- other shares - - - - - L - - -
Reserves:
- from profits 10,476 - 10,476 - - - - - - - - - - - 10,476 -
- other 273,791 - 273,791 (167,112) - - - - ..o o - 106,679 -
Valuation reserves 1,027 - 1,027 - - L e T (771) 256 -
Equity instruments - - - - - L - - -
Treasury shares (e77) - (277) - - T - (277) -
Net profit (loss)
for the period (167,112) - (167,112) 167,112 - - - - - - - - - 52,330 52,330 -
Shareholders' equity,
Group 159,185 - 159,185 - - - - - - - - - - 51559 210,744 -

Shareholders' equity,
minorities - - - - - - - - - - . - - -
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Consolidated statement of changes in shareholders’ equity as at 03/31/2017

(€/000)
A Changes during the period
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Issued capital:
- ordinary shares 41,280 - 41,280 - - - - - - - - - - - 41,280 -
- othershares - - - - - - - - - - - - - - -
Reserves:
- from profits 10,476 - 10,476 52,330 (52,330) - -l 10476 -
- other 106,679 - 106,679 - - - - - - e e -| 106,679 -
Valuation reserves 256 - 256 - - - - - - - - - - 18 274 -
Equity instruments S - - - R T N - - -
Treasury shares (e77) - (277) - - - - - - - - .- - (277) -
Net profit (loss)
for the period 52,330 - 52,330 (52,330) - - - - - - - - - 5,331 5,331 -
Shareholders' equity,
Group 210,744 - 210,744 - (52,330) - - - - - - - - 5349 163,763 -
Shareholders' equity,
minorities - - - - - - - - - - - - - - - -
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Consolidated cash flow statement
(indirect method)

(€/000)
Amount
03/31/2017 03/31/2016
A. OPERATING ACTIVITIES
1. Operations (3,584) (5,979)
Profit (loss) for the period (+/-) 5,331 6,191
Capital gains/losses on financial assets/liabilities held for trading and on assets/ - -
liabilities designed at fair value through profit and loss (+/-)
Capital gains/losses on hedging operations (+/-) - -
Net losses/recoveries on impairment (+/-) 3 (2,675)
Net write-offs/write-backs on tangible and intangible assets (+/-) 492 8
Provisions and other income/expenses (+/-) 89 391
Uncollected net premiums (-) - -
Other uncollected incomes and expenses from insurance activities (-/+) - -
Unpaid taxes and tax credits (+) 3,158 3,632
Impairment/write-backs on discontinued operations, net of tax (-/+) (26) -
Other adjustments (+/-) (12,631) (13,526)
2. Liquidity generated/absorbed by financial assets 26,345 13,197
Financial assets held for trading
Financial assets at fair value - -
Available-for-sale financial assets 1 203
Loans and receivables with banks: on demand 10,939 10,933
Loans and receivables with banks: other receivables (1) -
Loans and receivables with customers (876) 5,715
Other assets 16,282 (3,654)
3. Liquidity generated/absorbed by financial liabilities (22,036) (5,036)
Deposits from banks: on demand (4,964) 5,004
Deposits from banks: other liabilities (52) -
Deposits from customers (4,097) (1,474)
Debt certificates including bonds - -
Financial liabilities held for trading - -
Financial liabilities designated at fair value - -
Other liabilities (12,923) (8,566)
Net liquidity generated/absorbed by operating activities 725 A 2,182

(continued)

<
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(continued)

Amount

03/31/2017 03/31/2016

B. INVESTMENT ACTIVITIES
1. Liquidity generated by: 61
Sales of equity investments - -
Collected dividends on equity investments - -
Sales of financial assets held to maturity - -
Sales of tangible assets - -
Sales of intangible assets 61 -
Sales of subsidiaries and divisions - -
2. Liquidity absorbed by: (783) (2,482)
Purchases of equity investments - (2,482)
Purchases of financial assets held to maturity - -
Purchases of tangible assets (382) -
Purchases of intangible assets (401) -
Purchase of divisions - -

Net liquidity generated/absorbed by investment activities (722) | B (2,482)

C. FUNDING ACTIVITIES
Issue/purchase of treasury shares - -
Issue/purchase of equity instruments - -
Distribution of dividends and other scopes - 300

Net liquidity generated/absorbed by funding activities - C 300

Net increase (decrease) in cash and cash equivalents during the period 3. D -

(+) generated
(-) absorbed D=A+/-B+/-C D=A+/-B+/-C
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Reconciliation
(€/000)
Amount
03/31/2017 03/31/2016

Balance sheet items

Cash and cash equivalents at the beginning of the period 18 -
Net increase (decrease) in cash and cash equivalents during the period 3 -
Cash and cash equivalents: effect of exchange rate variations - -
Cash and cash equivalents at the end of the period 21 -

G=E+/-D+/-F G=E+/-D+/-F
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Explanatory notes

Part A - Accounting policies

Part B - Consolidated balance sheet

Part C - Consolidated income statement

Part E - Information on risks and related hedging policies
Part F - Consolidated shareholders’ equity

Part G - Business combinations

Part H - Related-party transactions
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Part A - Accounting policies

AJ- GENERAL

Section 1- Statement of compliance with international accounting principles
Section 2 - Preparation criteria

Section 3 - Consolidation procedures and scope

Section 4 - Subsequent events

Section 5 - Other matters

A.2 - MAIN ITEMS OF THE ACCOUNTS

A.4 - INFORMATION ON FAIR VALUE

Qualitative information

Quantitative information




_ Explanatory notes - Part A doBank

A.1-General

SECTION 1- STATEMENT OF COMPLIANCE WITH INTERNATIONAL ACCOUNTING
PRINCIPLES

These Consolidated Interim Financial Statements, in application of Italian Legislative Decree no. 38 of Fe-
bruary 28, 2005, are prepared in compliance with the accounting standards issued by the International Ac-
counting Standards Board (IASB), including the SIC and IFRIC interpretation documents, endorsed by the
European Commission, as foreseen in European Union Regulation no. 1606 of July 19, 2002.

They are an integral part of the Consolidated Interim Report at March 31, 2017 which includes the Consolida-
ted Interim Report on Operations.

In particular, for the purposes of preparing the present Consolidated Interim Financial Statements the provi-
sions of the standard IAS 34 “Interim Financial Statements” have been adopted, in relation to the imminent
publication of the Registration Document, taking into account the planned listing on the stock exchange
described in the Consolidated Interim Report on Operations.

SECTION 2 - PREPARATION CRITERIA

The Consolidated Interim Financial Statements were prepared, as noted above, on the basis of the internatio-
nal accounting standards endorsed by the European Commission. In terms of interpretation and to support
their application, the following documents were used, even if they have not all been endorsed by the Euro-
pean Commission:

e  the Conceptual Framework for Financial Reporting;
Implementation Guidance, Basis for Conclusions, IFRIC and any other documents prepared by the IASB
or IFRIC (International Financial Reporting Interpretations Committee) complementing the main stan-
dards issued;

e  the interpretation documents on application of the IASs/IFRSs in ltaly prepared by the Organismo lta-
liano di Contabilitad (OIC) and Associazione Bancaria ltaliana (ABI);

e the ESMA (European Securities and Markets Authority) and CONSOB documents which pertain to ap-
plication of specific IFRS provisions.

The Consolidated Interim Financial Statements, prepared in thousands of Euro (if not otherwise stated) con-
sist of the Consolidated Balance Sheet, the Consolidated Income Statement, the Consolidated Statement of
Comprehensive Income, the Consolidated Statement of Changes in Shareholders’ Equity, the Consolidated
Statement of Cash Flows (prepared using the indirect method) and the Explanatory Notes to the Financial
Statements and is accompanied by the Directors’ Consolidated Interim Report on Operations. The tables of
the Consolidated Interim Financial Statements present, besides the amounts of the reference period, also the
corresponding comparative data referred to March 31, 2016, for the Income Statement and the Statement of
Cash Flows, while at December 31, 2016, for the Balance Sheet.

The tables used, and the associated rules for compilation, are in keeping with the provisions of Circular no.
262 issued by the Bank of Italy with its measure of December 22, 2005 (4th update of December 15, 2015).
Please note that, as provided for in the said circular, the items and tables with zero amounts are not indicated
in the Notes to the Financial Statements.

The Consolidated Interim Financial Statements were prepared with the assumption of the company conti-
nuing as a going concern, in compliance with the provisions of the accounting standard IAS 1, and in accor-
dance with the accounting concept of accrual, in observance of the principles of relevance and significance
of the accounting information, of the prevalence of economic substance over legal form and with a view to
facilitating consistency with future presentations.

<
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The accounting standards adopted in preparing the present Consolidated Interim Consolidated Statement,
with reference to the phases of classification, recognition, measurement and derecognition of the equity
items, and recognition of the costs and revenues are the same adopted for the Consolidated Financial Sta-
tements at December 31, 2016, to which you are referred for a full reading, with the exception of entry into
force starting from 2017 of a number of amendments to certain international accounting standards described
below in Section 5 — Other Matters.

Risk and uncertainty related to the use of estimates

In compliance with the international accounting principles, company management must formulate asses-
sments, estimates and assumptions that affect application of the accounting standards and the amounts of
assets, liabilities, costs and revenues shown in the financial statements, as well as the disclosures related to
contingent assets and liabilities. The estimates and related assumptions are based on previous experience
and other factors considered reasonable for the specific cases and are adopted to estimate the carrying va-
lue of assets and liabilities that cannot be easily determined from other sources.

In particular, estimate processes are adopted to support the recognition of the largest items recognised in
the Consolidated Interim Financial Statements at March 31, 2017, as foreseen in the accounting standards and
the reference regulations described above. These processes are based in large part on estimates of the fu-
ture recoverability of the amounts recognised in the financial statements, based on the rules dictated by the
regulations in effect and have been made with an eye to the company being a going concern, that is leaving
aside the hypothesis of forced liquidation of the items being measured.

The processes adopted support the values recognised at March 31, 2017. The measurement process was par-
ticularly complex in consideration of the current macroeconomic and market situation.

The parameters and information used to verify the amounts initially mentioned were therefore significantly
affected by the said factors, which could see rapid changes not foreseeable at present, so that the possibility
of consequent effects on future book values cannot be excluded.

The estimates and assumptions used are reviewed regularly. Any changes made consequent to said reviews
are recognised in the period in which the review is carried out, if it is relevant only to that period. If the review
involves either current or future periods, the change is recognised in the period in which the review is carried
out and in future periods.

The risk of uncertainty for estimates is seen substantially in determining the figure for:

fair value for financial instruments not quoted on active markets;

loans and receivables, equity investments and, in general, all other financial assets/liabilities;
provisions for risks and charges and contingent assets;

deferred tax assets,

for which quantification is mainly connected to both changes in the Italian and international socio-economic
situation, and trends on the financial markets, which provoke consequent impacts on the performance of in-
terest rates, fluctuations in prices, actuarial data, and more generally, the creditworthiness of counterparties.

With particular reference to measurement methods, non-observable inputs that may be used in fair value
measurement and sensitivity to changes in the same, please refer to section A.4 - Information on Fair Value.
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SECTION 3 - CONSOLIDATION PROCEDURES AND SCOPE

Below are the consolidation criteria and principles adopted in preparing the Consolidated Financial State-
ments at March 31, 2017.

In preparing the Consolidated Interim Financial Statements at March 31, 2017, the following were used:

° the quarterly financial report as at March 31, 2017, of the Parent Company doBank S.p.A.;

e the quarterly financial reports as at March 31, 2017, approved by the relevant bodies and departments of
the companies consolidated line-by-line: doRealEstate S.p.A., Italfondiario S.p.A., Ibis S.r.I., Gextra S.r.|.
and doSolutions S.p.A. These accounting records were appropriately reclassified and adjusted to take
consolidation requirements into account and, when necessary, render them compliant with the Group’s
accounting standards.

Subsidiaries

Entities in which doBank holds direct or indirect control are considered subsidiaries. Control over an entity
is identified through the ability of the parent to exercise power in order to influence the variable returns to
which the Group is exposed through its relationship with the same.

In order to ascertain the existence of control, the following factors are considered:

e the purpose and establishment of the investee in order to identify what the entity’s objectives are, the
activities that determine its returns and how these activities are governed;

e the power in order to understand whether the parent has contractual rights that attribute the ability to
govern the relevant activities; to this end only substantial rights that provide practical ability to govern
are considered;

e the exposure held in relation to the investee in order to assess whether the parent has relations with the
investee, the returns of which are subject to changes that depend on changes in the investee’s performance;

e  existence of potential “principal-agent” relationships.

The carrying amount of equity investments in companies consolidated on a line-by-line basis, held by the
Parent Company, is eliminated - against the assumption of the assets and liabilities of the investees - as a
counter-entry for the corresponding portion of shareholders’ equity attributable to the Group.

Financial relationships, receivable and payable, off-balance sheet transactions, income and expense, as well
as profit and loss occurring between companies within the scope of consolidation are cancelled out comple-
tely, in line with the consolidation methods adopted.

Costs and revenues of a subsidiary are included in the consolidated figures as of the date control was ac-
quired. Costs and revenues of a subsidiary disposed of are included in the consolidated income statement
until the date of disposal, that is until the moment in which control over the investee is lost. The difference
between the amount received for the subsidiary and the carrying value of its net assets as of the same date
is recognised in the Income Statement under item 270. “Gains and losses on disposal of investments” for
companies subject to line-by-line consolidation.

For companies included within the scope of consolidation for the first time, the fair value of the cost incur-
red to obtain control over the said equity investment, inclusive of ancillary expenses, is measured as of the
acquisition date.

If the disposal does not involve a loss of control, the difference between the amount received to dispose of a
stake held in a subsidiary and the related carrying amount of the net assets is recognised in a counter-entry
in Shareholders’ equity.

<
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Associates

An associate is an entity over which an investor has significant influence and which is not controlled exclusi-
vely or jointly controlled. Significant influence is presumed when the investor:

° holds, directly or indirectly, at least 20% of the share capital of another company, or
is able, including through shareholders’ agreements, to exercise significant influence through:
o representation on the governing body of the company;
o participation in the policy-making process, including participation in decisions about dividends or
other distributions;
o the existence of significant transactions;
o interchange of managerial personnel;
o provision of essential technical information.

It is specified that companies under significant influence are only those entities that are governed through
voting rights.

Equity investments in associates are recognised using the equity method. In accordance with IAS 36, the
carrying value of associated companies is measured as a single asset, comparing this with the recoverable
value (defined as the greater between value in use and fair value net of disposal costs).

Equity method

Equity investments in companies measured according to the equity method, include the goodwill (net of any
impairment loss) paid to purchase them. The investor’s share of the profit and loss of the investee after the
acquisition date is recognised in the Income Statement under item 240. “Profit (Loss) of equity investments”.
Any dividends distributed reduce the carrying amount of the equity investment.

If the investor’s share of a subsidiary’s losses is equal to or more than its carrying amount, no further losses
are recognised, unless the investor has incurred specific obligations or made payments on behalf of the

company.
Gains and losses on transactions with associated companies or those with joint control are eliminated accor-
ding to the percentage interest in said company.

Any changes in the associates’ or jointly-controlled companies’ revaluation reserves, recorded as contra en-
tries for changes in the value of phenomena relevant to this purpose, are recognised separately in the State-
ment of Comprehensive Income.

At March 31, 2017, the stake in BCC Gestione Crediti was measured using the equity method.
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1. Investments in subsidiaries
The table below shows the companies included on a line-by-line basis in the consolidation:

Owner relationship

Administrative Type of

Name companies office Main office relationship (1) Held by Holding % Voting rights % (2)

1. doBank S.p.A. Holding

2. doRealEstate S.p.A. Verona Verona 1 doBank S.p.A. 100% 100%
3. ltalfondiario S.p.A. Roma Roma 1 doBank S.p.A. 100% 100%
4. |bis S.r.l. Roma Roma 1 doBank S.p.A. 100% 100%
5. doSolutions S.p.A. Roma Roma 1 doBank S.p.A. 100% 100%
6. Gextra S.r.l. Bologna Bologna 1 Italfondiario S.p.A. 100% 100%
Notes to the table

(1) Type of relationship:
1= majority of voting rights at ordinary shareholders’ meeting
2 = dominant influence at ordinary shareholders’ meeting
3 = agreements with other shareholders
4 = other types of control
5 = centralized management pursuant to paragraph 1of art. 39 of “Legislative decree 136/2015”
6 = centralized management pursuant to paragraph 2 of art. 39 of “Legislative decree 136/2015”.

(2) Voting rights available in general meeting. Voting rights are disclosed only if different from the percentage of ownership.

Changes in the consolidation scope
During the first quarter of 2017 the reorganisation of the Group continued; this had begun the last quarter
of 2016 with acquisition of the equity investment in Italfondiario S.p.A.

With effect from March 1, 2017, the merger by incorporation di Italfondiario RE S.r.I. into doRealEstate
S.p.A. was in fact carried out. This is aimed at centralising in a single instrumental company the activities
associated with property management ancillary to the recovery of credit managed under mandate.

2. Significant assessments and assumptions for determining the scope of consolidation

The doBank Group determines the existence of control and, as a consequence, the consolidation scope, by
ascertaining the following with reference to entities in which it holds exposures:

° the existence of power over significant activities;
e  exposure to variable returns;
e  the ability to use the power held to influence the returns to which it is exposed.

The factors considered for the purpose of this assessment depend on the entity’s method of governance, its
purpose and its equity structure. To that end, the holding includes entities governed through voting rights
within the consolidation scope.

At May 31, 2017, doBank holds a majority of voting rights in all the companies within the consolidation scope.

SECTION 4 - SUBSEQUENT EVENTS

After March 31, 2017, no significant events occurred that would have led to adjusting the results described in
the Consolidated Interim Report at March 31, 2017. For further details and information please see the Conso-
lidated Interim Report on Operations.
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SECTION 5 - OTHER MATTERS

During the first quarter of 2017, the following new accounting standards, amendments and interpretations
came into force, applicable to financial statements for periods starting on or after January 1, 2017.

e  Amendments to IAS 12: Recognition of Deferred Tax Assets for Unrealised Losses (January 2016);
Amendments to IAS 7 — Statement of Cash Flows Disclosure Initiative (January 2016);

e Annual improvements to IFRSs 2014-2016 cycle (December 2016): IFRS 12 Disclosure of Interests in
Other Entities — Clarifications on the disclosure objectives required in IFRS 12.

The European Commission also endorsed in 2016 the following accounting standards that are applicable
from January 1, 2018, and for which the Group did not make use, in any cases provided for, of application in
advance:

e IFRS 9 - Financial Instruments (July 2014);
° IFRS 15 - Revenue from Contracts with Customers (April 2016).

Finally, at March 31, 2017, the IASB has issued the following accounting standards and interpretations or revi-
sions of the same, the application of which is subordinated to completion of the endorsement process by the
relevant bodies of the European Union, which is not yet concluded:

e IFRS 14 - Regulatory Deferral Accounts (January 2014);

e  Amendments to IFRS 10 and IAS 28: Disposals or Contributions of Assets between an Investor and its
Associate/joint venture (September 2014);

e IFRS 16 — Leases (January 2016);

e  Amendments to IFRS 2 — Classification and Measurement of Share-based Payment Transactions (June
2016);

e  Amendments to IFRS 4 — Applying IFRS 9 Financial Instruments with IFRS 4 Insurance Contracts (Sep-
tember 2016);

e  Annual improvements to IFRSs 2014-2016 cycle (December 2016): IFRS 1 and IAS 28;
IFRIC 22 — Foreign Currency Transactions (December 2016);

e  Amendments to IAS 40 — Investment Property (December 2016).

These Consolidated Interim Financial Statements are subject to auditing by the auditing firm Ernst & Young
S.p.A., pursuant to Italian Legislative Decree no. 39 of January 27, 2010.

A.2 - Main items of the accounts

As regards the criteria for classification and measurement of the main accounting items, please see what is
illustrated in the same Part A.2 of the Consolidated Notes to the Accounts 2016.

A.4 - Information on fair value

QUALITATIVE INFORMATION

As regards the qualitative information on fair value, please see what is illustrated in the same Part A.4 of the
Notes to the Consolidated Accounts 2016.
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QUANTITATIVE INFORMATION

A.4.5 - Fair value hierarchy

The tables below indicate the breakdown of the portfolio of (i) financial assets and liabilities measured at fair
value, as well as (ii) assets and liabilities not measured at fair value or measured at fair value through profit or
loss on a non-recurring basis, on the basis of the aforementioned levels.

A.4.5.1 - Assets and liabilities measured at fair value on a recurring basis: breakdown by fair
value levels

(€/000)
03/31/2017 12/31/2016

Financial assets/Liabilities carried at fair value Level 1 Level 2 Level 3 Level 1 Level 2 Level 3

Financial assets held for trading - - - - -
Financial assets at fair value through profit and loss - - - - - -
Available-for-sale financial assets 1,001 - - 1,002 - -
Hedging derivative assets - - - - N
Property, plant and equipment - - - - -

I NS

. Intangible assets - - - - - -
Total 1,001 - - 1,002 - -

1. Financial liabilities held for trading - - - - -

2. Financial liabilities at fair value through profit
and loss - - -

3. Hedging derivative liabilities - - - -
Total - - - - - -

Level 1includes, in the item available-for-sale financial assets, government securities (BOT) acquired during
the year in order to strengthen further the coverage on the European regulatory requirement in terms of
short-term liquidity, the Liquidity Coverage Ratio (LCR).
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A.4.5.4 — Assets and liabilities not measured at fair value or measured at fair value on a non-
recurring basis: breakdown by fair value level

(€/000)
03/31/2017 12/31/2016

Assets/Liabilities not measured
Al tfarrled .at Ul el LS Level 1 Level2 Level 3 LS Level 1 Level2 Level 3
on a non-recurring basis: breakdown value value
by fair value level
1. Held to maturity investments - - - - - - - -
2. Loans and receivables with banks 41,312 - - 41,312 52,575 - - 52,575
3. Loans and receivables with customers 11,585 - - 11,585 10,820 - - 10,820
4. Property, plant and equipment held

for investment - - - - - - - -
5. Non-current assets held for sale

and discontinued operations 2,493 - - 2,493 2,516 - - 2,516
Total 55,390 - - 55,390 65,911 - - 65,911
1. Deposits from banks 8,112 - - 8,112 13,076 - - 13,076
2. Deposits from customers 6,786 - - 6,786 11,060 - - 11,060
3. Debt securities in issue - - - - - - - -
4. Liabilities included in disposal groups

classified as held for sale 1,533 - - 1,533 1,738 - - 1,738
Total 16,431 - - 16,431 25,874 - - 25,874
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Part B - Consolidated balance sheet

ASSETS

Section
Section
Section
Section
Section
Section
Section

Section

4 - Available-for-sale financial assets - ltem 40

6 - Loans and receivables with banks - Item 60

7 - Loans and receivables with customers - ltem 70

10 - Equity investments — Item 100

13 - Intangible assets — Item 130

14 - Tax assets and liabilities - ltem 140 (assets) and Item 80 (liabilities)

15 - Non-current assets and disposal groups classified as held for sale and associated liabilities -
Item 150 (assets) and item 90 (liabilities)

16 - Other assets — Item 160

LIABILITIES

Section
Section
Section
Section
Section
Section
Section
Section

1- Deposits from banks - ltem 10

2 - Deposits from customers — Item 20

8 - Tax liabilities — Item 80

9 - Liabilities included in disposal groups classified as held for sale - Item 90
10 - Other liabilities - Item 100

11- Employee termination indemnities — Item 110

12 - Provisions for risks and charges - Item 120
15 - Group Shareholders’ Equity - Items 140, 160, 170, 180, 190, 200 and 220




_ Explanatory notes - Part B doBank

Assets

SECTION 4 - AVAILABLE-FOR-SALE FINANCIAL ASSETS - ITEM 40

4.1 - Available-for-sale financial assets: product breakdown

(€/000)
03/31/2017 12/31/2016

Items/Amounts Level 1 Level 2 Level 3 Level 1 Level 2 Level 3
1. Debt securities 1,001 - - 1,002 - -
1.1 Structured securities - - - - - -
1.2 Other 1,001 - - 1,002 - -
2. Equity instruments - - 45 - - 45
2.1 Measured at fair value - - 3 - - 3
2.2 Carried at cost - - 42 - - 42
3. Units in investment funds - - - - - -
4. Loans - - - - - -
Total 1,001 - 45 1,002 - 45

The item Available-for-sale financial assets which did not undergo substantial changes during the first quar-
ter, includes mainly government securities (BOT) for approximately €1.0 million in order to maintain obser-
vance of the European regulatory requirement in terms of short-term Liquidity Coverage Ratio (LCR).

SECTION 6 - LOANS AND RECEIVABLES WITH BANKS - ITEM 60

6.1- Loans and receivables with banks: product breakdown

(€/000)

03/31/2017 12/31/2016

Type of transaction/values e Level1 Level2 Level3 sk Level1 Level2 Level3
value value

Loans to Central Banks
Time deposits - - - - - - - -
Compulsory reserves - - - - - - - -
Reverse repos - - - - - - - -
Other - - - - - - - -
Loans to banks
Loans 41,191 - - 41,191 52,455 - - 52,455

1.1 Current accounts
and demand deposits 41,191 - - 41,191 52,455 - - 52,455

1.2 Time deposits - - - - - - - -

1.3 Other loans - - - - - - - -

- Reverse repos - - - - - - - _

- Financial leases - - - - - - - -

- Other - - - - - - - -

2. Debt securities 121 - - 121 120 - - 120
2.1 Structured - - - - - - - -

2.2 Other 121 - - 121 120 - - 120
Total 41,312 - - 41,312 52,575 - - 52,575

o
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Loans and receivables with banks totalling €41.3 million refer mainly to the cash available in current accounts.
The reduction compared to 2016 was mainly due to repayment by the Parent Company of a loan of €5.0
million and to the trend of collection flows of quarterly fee and commission income in relation to UniCredit.

In consideration of the short-term duration of these exposures, as well as the variable interest rate to which
they refer, it is reasonable to consider that the fair value of these items corresponds to the related book value.

SECTION 7 - LOANS AND RECEIVABLES WITH CUSTOMERS - ITEM 70

741 - Loans and receivables with customers: product breakdown

(€/000)
03/31/2017 12/31/2016
Book value Fair value Book value Fair value
Non-performing Non-performing
£ 3 £ 3

Type of transaction/Amounts E é g E E E é é g E E E
Loans
1. Current accounts 987 247 - - - 1,234 636 249 - - - 885
2. Reverse repos - - - - - - - - - - - -
3. Mortgages 1,352 276 - - - 1,628 1,171 272 - - - 1,443
4. Credit cards and personal

loans, including wage

assignment loans - - - - - - - - - - - -
5. Finance leases - - - - - - - - - - - -
6. Factoring - - - - - - - - - - - -
7. Other loans 8,703 20 - - - 8,723 8,474 18 - - - 8,492
Debt securities - -
8. Structured securities - - - - - - - - - - - -
9. Other debt securities - - - - - - - - - - - -
Total 11,042 543 - - - 11,585 10,281 539 - - - 10,820

At March 31, 2017, the item, substantially in line with the figure at 12/31/2016 included €0.5 million of im-
paired assets remaining from the non-performing portfolio sold by doBank during 2016. Among performing
receivables, €2.3 million consisted mostly of “auctioned mortgage loans” and current accounts overdrafts,
as well as an amount of €8.4 million in the item “Other loans”, related to portion, 5%, pertaining to doBank of
the “bridging loan” granted to the SPV Romeo by the subjects that undertook to subscribe the notes at the
moment of their issue on the market.
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7.2 - Loans and receivables with customers: breakdown by issuer/borrower

(€/000)

Type of transaction/Amounts

1. Debt securities

a)
b)
c)

Governments

Other public entities
Other issuers

- non-financial companies
- financial companies

- insurance companies

- other

2. Loans to

a)
b)
c)

Governments

Other public entities
Other entities

- non-financial companies
- financial companies

- insurance companies

- other

Total

03/31/2017

12/31/2016

Performing

Non-performing

Non-performing

Purchased

Performing
Other

11,042
337

10,705
989
8,365

1,351
11,042

543
481

62
543

- 10,281
- 106

- 10,175
- 639
- 8,364

- 1,172
- 10,281

Purchased

539

Other

SECTION 10 - EQUITY INVESTMENTS - ITEM 100

10.1 - Equity investments: information on shareholding

Names

a)

b)

Companies under
joint control

Companies subject
to significant influence

BCC Gestione Crediti S.p.A.

Main office

Rome

Administrative

office

Rome

Type of
relationship

Associates

Ownership relationship

Investor company

BCC Gestione Crediti S.p.A.

Voting

Holding  Rights %
%

45.00%

45.00%
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SECTION 13 = INTANGIBLE ASSETS - ITEM 130

13.1- Intangible assets: breakdown by asset type

(€/000)
03/31/2017 12/31/2016
Assets/values Finite life Indefinite life Finite life Indefinite life
A.1 Goodwill - - - -
A1 Attributable to the Group - - - -
A.1.2 Attributable to minorities - - - -
A.2 Other intangible assets 2,041 - 2,079 -
A.2.1 Assets carried at cost: 2,041 - 2,082 -
a) Intangible assets generated internally - - - -
b) Other assets 2,041 - 2,082 -
A.2.2 Assets valued at fair value: - - 3 -
a) Intangible assets generated internally - - - -
b) Other assets - - 3 -
Total 2,041 - 2,079 -

The item refers to software applications.

SECTION 14 — TAX ASSETS AND LIABILITIES - ITEM 140 (ASSETS) AND ITEM 80 LIABILITIES)

14.1 - Deferred tax assets: breakdown

(€/000)
03/31/2017 12/31/2016
IRES IRAP Total IRES IRAP Total

Deferred tax assets referred to: 1,590 129 1,719 2,368 - 2,368
Provisions - adminitrative expenses 6,406 17 6,423 5,207 7 5,214
Provisions - for risks and charges 70 - 70 - - -
Write-down on loans 47,749 7,660 55,409 47,749 7,660 55,409
Other assets/liabilities 306 56 362 1,029 57 1,086
Tax losses carried forward in the future 39,447 - 39,447 41,136 - 41,136
Other items 183 2 185 93 2 95
Total 95,751 7,864 103,615 97,582 7,726 105,308

The item shows deferred tax assets due to temporary differences deductible in future financial years.

The item “Deferred tax assets” includes portions related to write-downs of loans and deferred tax assets,
determined on the basis of the amounts remaining in the components to which they referred (disputes, pro-
visions for personnel).
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We can note on this point that the Parent Company has exercised the option to maintain the possibility of
transforming deferred tax assets into tax credits under the terms of Art. 11 of Italian Law Decree no. 59 of
05/03/2016 converted by Italian Law no. 119 of 06/30/2016. This law introduced the optional arrangement
with the purpose of removing the critical issues that had emerged at the community level concerning the
incompatibility of the rules of transforming DTAs with the legislation on the subject of state aid ensuring that
the convertibility into tax credits of qualified DTAs is guaranteed only against a specific fee to be paid on the
amount of such DTAs.

The legislative provisions in fact enable companies, mostly banking and financial companies, to maintain
this possibility only if they exercise the said option by July 31, 2016 with the assumption of an irrevocable
commitment to pay an annual fee up to the financial year in progress at 12/31/2029. Exercising the option
enables the company to maintain both the possibility of transforming (starting from the 2015 tax year) such
qualified DTAs (in the specific case DTAs deriving from write-downs of loans) into tax credits, proportionally
to any statutory loss resulting from the financial statements approved, and the possibility of not proceeding
to detract these amounts from Own Funds for prudential purposes, because the requirements laid down in
Art. 39 of the CRR (575/2013), which provides for their being subjected to the credit risk calculation with a
100% weighting, remain met.

With reference to the deferred tax assets pursuant to Italian Law 214/2011, for express legislative provision
pursuant to art. 56 of Italian Law no. 225 of 12/29/2010, the negative components corresponding to deferred
tax assets transformed into tax credits are not deductible, proceeding to cancel out as a priority decreases
maturing sooner for an amount to which corresponds a tax equal to the DTAs transformed. As a result of the
above provisions of the law, the amount of deferred tax assets recognised will begin to “move” only starting
from 2021.

With reference to the indications of IAS 12, deferred tax assets are subjected to a probability test, taking
foreseeable economic projections for future financial years into account, in order to verify whether there will
be future taxable income against which the deferred tax assets can be used.

Specifically, for the figures at December 31, 2016, the test carried out, which took into account the 2017-2019
Capital and Economic Plan presented to the Corporate Bodies, showed a large taxable base capable of ab-
sorbing the deferred tax assets recognised.

In addition, as regards the tax credit deriving from deferred tax assets pursuant to Law 214/2011, the same
test guaranteed full use against foreseen operating taxes.

The criteria used for recognition of deferred tax assets can be summarised as follows:

e  deferred tax assets correspond to the amounts of income tax for the year that can be recovered in future
financial years, pertaining to temporary differences;

e a requirement for the recognition of said deferred tax assets is the consideration that, with respect
to possible corporate changes, it is believed with reasonable certainty that taxable income will be
achieved, against which the temporary deductible differences will be used.

A rate of 27.5% was used as the IRES rate contemplated under article 77 of the Income Tax Consolidation Act
(TUIR) for doBank S.p.A. and ltalfondiario S.p.A., whereas a rate of 24% was used for the other consolidated
equity investments. For IRAP (regional business tax) a rate of 5.57% (set by the Veneto Region) and 4.82% (for
the Lazio Region) was used.
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14.2 - Deferred tax liabilities: breakdown
(€/000)
03/31/2017 12/31/2016
IRES IRAP Total IRES IRAP Total
Equity investments 1 - 1 - - -
Other 19 - 19 20 - 20
Total 30 - 30 20 - 20
14.7 - Other information
Current tax assets: breakdown
(€/000)
03/31/2017 12/31/2016
IRES IRAP Total IRES IRAP Total
Accounts for the period 5,640 2,521 8,161 10,092 2,959 13,051
Tax credit pursuant to Law no. 214/2011 22,811 3,658 26,469 30,079 4,824 34,903
Tax credit pursuant to tax statement 1,119 - 1,119 1,414 454 1,868
Other loans - - - 2 - 2
Tax liabilities (7,423) (530) (7,953) (7,801) (4,301) (12,102)
Total 22,147 5,649 27,796 33,786 3,936 37,722
Current tax liabilities: breakdown
(€/000)
03/31/2017 12/31/2016
IRES IRAP Total IRES IRAP Total
Taxes for the period 103 193 296 201 49 250
Net of accounts paid (9) (169) (178) (40) () (51)
Total 94 24 118 161 38 199
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SECTION 15 - NON-CURRENT ASSETS AND DISPOSAL GROUPS CLASSIFIED AS HELD FOR
SALE AND ASSOCIATED LIABILITIES - ITEM 150 (ASSETS) AND ITEM 90 (LIABILITIES)

15.1 - Non-current assets and disposal groups classified as held for sale: breakdown by asset type

(€/000)
03/31/2017 12/31/2016
A. Individual assets - -
A. Financial assets 10 10
A.2 Equity investments - -
A.3 Property, plant and equipment - -
A.4 Intangible assets - -
A.5 Other non-current assets - -
Total A 10 10
of which carried at cost - -
of which designated at fair value, Level 1 - -
of which designated at fair value, Level 2 - -
of which designated at fair value, Level 3 10 10
B. Asset groups (discontinued operations) - -
B.1 Financial assets held for trading - -
B.2 Financial assets at fair value through profit and loss - -
B.3 Available-for-sale financial assets - -
B.4 Held to maturity investments - -
B.5 Loans and receivables with banks 401 302
B.6 Loans and receivables with customers 13 5
B.7 Equity investments - -
B.8 Property, plant and equipment 44 48
B.9 Intangible assets 92 17
B.10 Other assets 1,933 2,034
Total B 2,483 2,506
of which carried at cost - -
of which designated at fair value, Level 1 - -
of which designated at fair value, Level 2 - -
of which designated at fair value, Level 3 2,483 2,506

(continued)
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(continued)
03/31/2017 12/31/2016
C. Liabilities associated with individual assets classified as held for sale - -
C.1 Deposits - -
C.2 Securities - -
C.3 Other liabilities - -
Total C - -
of which carried at cost - -
of which designated at fair value, Level 1 - -
of which designated at fair value, Level 2 - -
of which designated at fair value, Level 3 - -
D. Liabilities associated with groups of assets classified as held for sale - -
D. Deposit from banks - -
D.2 Deposit from customers - -
D.3 Debt securities in issue - -
D.4 Financial liabilities held for trading - -
D.5 Financial liabilities at fair value through profit and loss - -
D.6 Provisions - -
D.7 Other liabilities (1,533) (1,738)
Total D (1,533) (1,738)
of which carried at cost - -
of which designated at fair value, Level 1 - -
of which designated at fair value, Level 2 - -
of which designated at fair value, Level 3 (1,533) (1,738)

At March 31, 2017, the item “ Non-current assets and disposal groups classified as held for sale “ included the
Balance Sheet items referring to the subsidiary Gextra S.r.l., which was put up for sale at the end of last year
and sold in April 2017.
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SECTION 16 - OTHER ASSETS - ITEM 160

16.1 - Other assets: breakdown

(€/000)
03/31/2017 12/31/2016
Consolidation assets adjustments (IC eliminations) 323 19
Accrued income other capitalised income 1,839 1,382
Items in processing 410 289
Items deemed definitive but not-attributable to other items: 64,466 78,812
- Other operations 64,466 78,812
- Receivables maturing during the period, deriving from credit management and recovery
activities through mandates and from servicing and administrative services carried out
for third party companies 59,005 74,978
- Advances paid to suppliers 154 145
- Other residual 5,307 3,689
Tax items other than those included in item 140 5,708 3,848
- Other items: 64,787 29,753
- Tangible assets closing balance (IAS 2) 1,095 1,138
- Receivables maturing during the period not yet collected, deriving from credit
management and recovery activities through mandates and from servicing and
administrative services carried out for third party companies 62,297 27,707
- Other items - Other 1,395 908
Total 137,533 114,103

The item “ltems deemed definitive but not attributable to other items” and the item “Other items - receivables
maturing during the period not yet collected” includes receivables deriving from the core business with
UniCredit and other customers for collection services through mandates and other servicing activities.
Note that these services are not included within the definition of “Financial Services” as indicated in Bank
of Italy Circular no. 262/2005 and therefore are not classified within items 60 and 70, respectively “Loans and
receivables with banks” and “Loans and receivables with customers”.

The item “Other items — Tangible assets closing balance” includes the properties owned by the subsidiary
doRealEstate.




_ Explanatory notes - Part B doBank

Liabilities
SECTION 1 - DEPOSITS FROM BANKS - ITEM 10

1.1 - Deposits from banks: product breakdown

(€/000)

Type of transaction/Group components 03/31/2017 12/31/2016

1. Deposit from central banks - -

2. Deposit from banks 8,112 13,076
2.1 Current accounts and demand deposits 3,015 2,999

2.2 Time deposits - -

2.3 Loans 5,052 10,032

2.3.1 Repos - -

2.3.2 Other 5,052 10,032

2.4 Liabilities for commitments to repurchase own equity instruments - -

2.5 Other liabilities 45 45

Total 8,112 13,076

Fair value - Level 1 - -
Fair value - Level 2 - -
Fair value - Level 3 8,112 13,076
Total fair value 8,112 13,076

The item “Deposits from Banks” includes €3.0 million for a credit line granted by UniCredit S.p.A. to
doRealEstate dedicated to repossession and friendly repossession activities, whereas €5.0 million includes
the short-term loan taken out by the Parent Company doBank including the relevant interest accrued.
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SECTION 2 - DEPOSITS FROM CUSTOMERS - ITEM 20

2.1- Deposit from customers: product breakdown

(€/000)

Type of transaction/Group component 03/31/2017 12/31/2016

1. Current accounts and demand deposits 6,613 10,850

2. Time deposits - -

3. Loans - -
3.1 Repos - -
3.2 Others - -

4. Liabilities for commitments to repurchase own equity instruments - -

5. Other liabilities 173 210

Total 6,786 11,060
Fair value - Level 1 - -
Fair value - Level 2 - -
Fair value - Level 3 6,786 11,060

Total fair value 6,786 11,060

The item “Current accounts and demand deposits” with ordinary customers consists mainly of relationships

held with affiliated lawyers.

SECTION 9 - LIABILITIES ASSOCIATED WITH NON-CURRENT ASSETS HELD FOR SALE AND

DISCONTINUED OPERATIONS - ITEM 90

In regards to liabilities included in disposal groups classified as held for sale, please refer to Section 15 of the
Assets.
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SECTION 10 - OTHER LIABILITIES - ITEM 100

10.1 - Other liabilities: breakdown

(€/000)
03/31/2017 12/31/2016
Accrued expense other than that capitalized on the financial liabilities concerned 5 7
Other liabilities due to employees 7,586 9,808
Other liabilities relative to other staff 536 550
Interest and amount to be credited to customers 1,560 1,560
Available amounts to be paid to others 3,359 3,848
Items in processing 701 1,443
Items deemed definitive but not attributable to other lines: 35,606 31,418
- account payable - suppliers 28,005 23,365
- other entries 7,601 8,053
Tax items different from those included in item 80 13,195 7,052
Other entries 217 300
Total 115,095 55,986

The item “Other liabilities due to employees” includes provisions related to holidays not taken and profitability
bonuses as well as payables for early retirement incentives.

The Item “Items deemed definitive but not attributable to other items - account payable - suppliers” essentially
includes accounts payable to suppliers for invoices to be received and for supplies that are to be settled. The
item “Items deemed definitive but not attributable to other lines - other entries” includes the payable to INPS
for employee contributions and other sundry payable items awaiting definitive allocation.

The item “Tax items different from those included in item 80” includes besides the payable to the Tax
Authority for VAT to be paid, the amount of the fee referred to the year 2016 (€2.0 million) and the amount of
2017 (€469 thousand) related to the Parent Company doBank exercising the option to maintain the possibility
of transforming deferred tax assets into tax credits under the terms of Art. 11 of Italian Law Decree no. 59 of
05/03/2016 converted by ltalian Law no. 119 of 06/30/2016.

The item “Other entries” includes the residual items.
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SECTION 11 - EMPLOYEE TERMINATION INDEMNITIES - ITEM 110

11.1 - Employee termination indemnities: annual change

(€/000)
03/31/2017 12/31/2016
A. Opening balances 10,240 4,629
B. Increases 12 5,817
B.1 Provision for the period 29 108
B.2 Other increases 83 5,709
C. Reductions (102) (206)
C.1Severance payments 17) (117)
C.2 Other decreases (85) (89)
D. Closing balances 10,250 10,240
Total 10,250 10,240
SECTION 12 - PROVISIONS FOR RISKS AND CHARGES - ITEM 120
12.1- Provisions for risks and charges: breakdown
(€/000)
Items/Amounts 03/31/2017 12/31/2016
1. Pensions and other post-retirement benefit obligations - -
2. Other provisions for risks and charges 24,329 25,371
2.1 Legal disputes 9,414 9,427
2.2 Staff expenses 8,036 9,002
2.3 Other 6,879 6,942
Total 24,329 25,371

Item 2.1 “Legal disputes” mainly contains the provision for risks for disputes coming from the Group’s core
business and that of its subsidiaries.

Item 2.2 “Staff expenses” includes allocations recognised necessary to finance possible premiums that do not
pertain to pre-existing agreements or determinable quantification mechanisms and MBO bonuses.

ltem 2.3 “Other” mainly includes provisions set aside to cover risks for which legal cases have not yet been begun.

Risks associated with legal disputes in progress

The Group operates in a legal and regulatory context which exposes it to a vast range of legal disputes,
associated with the core business related to the activity of servicing credit recovery on mandates, to any
administrative irregularities, and to employment law litigation.

The related risks are the subject of periodical analysis in order to proceed to set aside specific provisions for
risks and charges, if the outlay is considered probable or possible, on the basis of the information available
each time, as provided for in the “Guidelines for determining provisions for risks and charges”.
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SECTION 15 - GROUP SHAREHOLDERS’ EQUITY - ITEMS 140, 160, 170, 180, 190, 200 AND 220
15.1- “Share capital” and “Treasury shares”: breakdown

Share capital

(€/000)

03/31/2017 12/31/2016
Ordinary shares no. 8,000,000, par value of Euro 5.16 each I 41,280 I 41,280
Treasury shares
(€/000)

03/31/2017 12/31/2016
Ordinary shares no. 175,000, par value of Euro 5.16 each, valued at cost 277 277

Based on Italian law, these shares, which were originally held by the incorporated Federalcasse Banca S.p.A.,
as they come through a merger and do not represent more than 10% of the share capital, can be kept in com-
pany equity, without an obligation for disposal.
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15.4 — Reserves from allocation of profit: other information

(€/000)

Reseves from allocation of profits from previous years 03/31/2017 12/31/2016
Legal reserve 8,256 8,256
Reserve art. 7 Law 218/90 2,305 2,305
Reserve Lgs. Decree 153/99 - -
Susp. reserve for taxes from aggregation (UniCredit Credit Management Service S.p.A.) 3 3
Reserve from FTA art. 7 par. 7 Lgs. Decree 38/2005 8,780 8,780
Statutory reserve for purchase of treasury shares 277 277
Reserve from retained earnings, IAS art. 6 par. 2 Lgs. Decree 38/2005 (9,145) (9,145)
Total 10,476 10,476
Other Reserves 03/31/2017 12/31/2016
Extraordinary reserve 92,837 104,149
Reserve Lgs. Decree 153/99 6,103 6,103
Legal reserve for distributed earnings a4 a4
Reserve art. 7 Law 218/90 4,179 4179
Reserve from aggregation (UniCredit Credit Management Service S.p.A.) 4 4

Reserve from Aspra Finance S.p.A. merger - -
- of which share capital - -
- of which reserves for purchase of credits Under Common Control - -
- of which shareholder payments for future capital increases - -
Consolidation reserve 3,512 (7,800)
Total 106,679 106,679

With regard to the Other Reserves, the change in the quarter showed a decrease of €11.3 million referred to
distribution of a portion of the extraordinary reserve, in addition to the Parent Company’s profit for the pre-
vious year, of €41 million, against a dividend commensurate with the consolidated result.
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Part C - Consolidated income statement

Section 2 - Fee and commission income and expense - Items 40 and 50
Section 8 - Net losses/recoveries on impairment - Item 130

Section 11- Administrative costs - Item 180

Section 12 - Net provisions for risks and charges - Item 190

Section 14 - Impairments/write-backs on intangible assets — Item 210
Section 15 - Other net operating income - Item 220

Section 21- Profit (loss) after tax from discontinued operations - Item 310

Section 24 - Earnings per share
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SECTION 2 - FEE AND COMMISSION INCOME AND EXPENSE - ITEMS 40 AND 50

2.1 - Fee and commission income: breakdown
(€/000)

Type of services/Amounts

a) Guarantees given
b) Credit derivatives
¢) Management, brokerage and consultancy services:
1. Security trading
2. Currency trading
3. Portfolio management:
3.1. individual
3.2 collective
4. Custody and administration of securities
5. Custodian bank
6. Placement of securities
7. Reception and transmission of orders
8. Advisory services:
8.1 related to investments
8.2 related to financial structure
9. Distribution of third-party services:
9.1. Portfolio management:
9.1.1. individual
9.1.2. collective
9.2. insurance products
9.3. other products
d) Collection and payment services
e) Securitization servicing
f) Factoring
g) Tax collection services
h) Management of multilateral trading facilities
i) Management of current accounts
j) Other services:
- Loans granted: ordinary customer loans
- Mandate operations
- Other services
Total

03/31/2017

1
4,027

doBank

03/31/2016

1
25,788

25,788

26,757

The most important item “Other services - mandate operations” includes fee and commission income ac-

crued for management and collection of loans received through mandates.

The increase of €15 million in fee and commission income compared to the previous period is associated
mainly with the expansion of the consolidation scope with the contribution of €10.9 million by Italfondiario
S.p.A. for fees and commissions referred to the management of the non-performing loan portfolio and ser-

vicing fees in securitisation transactions.

The item also increased as a result of the servicing contract (‘MSA”) between UniCredit and the Parent Com-
pany doBank for activities of credit recovery under mandate.
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2.2 - Fee and commission expense: breakdown
(€/000)

Services/ Value

a) Guarantees received
b) Credit derivatves
c) Management, brokerage and consultancy services:
1. Trading financial instruments
2. Currency trading
3. Portfolio management:
3.1 own portfolio
3.2 third party portfolio
4. Custody and administration of security
5. Placement of financial instruments
6. Off-site distribution of financial instruments, products and services
d) Collection and payment services
e) Other services:
- Mandate operations
- Other services
Total

03/31/2017

©)

()
(4,103)
(4,091)

(12)
(4,123)

03/31/2016

@)

@
(3,442)
(3,433)

©
(3,448)

Item 50. “Fee and commission expense”, which contains the fees paid to the external network, includes in
item “e) other services - mandate operations” also the fees payable to legal professionals for out-of-court
activities.
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SECTION 8 — NET LOSSES/RECOVERIES ON IMPAIRMENT - ITEM 130

8.1 — Losses on impairment of loans and receivables: breakdown

(€/000)
Write-downs (1) Write-backs (2)
Specific Specific Portfolio
2 03/31/2017
C o € o ) o o
£ 5 & g 3 £ B
Transactions/Profit § o £ o ic ©
and Loss items
A. Loans and receivables with banks - - - - - - - - -
- Loans - - - - - - - - -
- Debt securities - - - - - - - - -
B. Loans and receivables
with customers - - (8) 8 2 - - 2 1,025
Non-performing related
to purchase agreements - - - 8 2 - - 10 -
- Loans - - - 8 2 - - 10 -
- Debt securities - - - - - - - - -
Other loans - - (8) - - - - (8) 1,025
- Loans - - (8) - - - - (8) 1,025
- Debt securities - - - - - - - - -
C. Total - - (8) 8 2 - - 2 1,025

Overall the item recorded a negligible positive net balance compared to that of 03/31/2016 because in Sep-
tember 2016 the non-performing portfolio was sold.
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SECTION 11 - ADMINISTRATIVE COSTS - ITEM 180
11.1 - Staff expense: breakdown
(€/000)
Type of expense/Sectors 03/31/2017 03/31/2016
1) Employees (19,088) (9,973)
a) Wages and salaries (13,971) (7,072)
b) Social charges (3,309) (1,859)
c) Severance pay - -
d) Social security costs (199) -
e) Allocation to employee severance pay provision (396) (25)
f) Provision for retirements and similar provisions: - -
- Defined contribution - -
- Defined benefit - -
g) Payments to external pension funds: (641) (692)
- Defined contribution (641) (692)
- Defined benefit - -
h) Costs related to share-based payments - -
i) Other employee benefits (572) (325)
j) Recovery payments seconded employees - -
2) Other staff 33 (131)
3) Directors and statutory auditors (437) (39)
4) Early retirement costs - -
Total (19,492) (10,143)

Staff expenses showed an increase compared to the previous year (€9.3 million) resulting from the extension

of the consolidation scope.

11.2 - Average number of employees by category

Employees

a) Executives

b) Managers

¢) Remaining employees staff
Other staff
Total

03/31/2017

1,214
26
482
706

1,214

03/31/2016

620

14
261
345

620
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11.5 - Other administrative expenses: breakdown

(€/000)

Type of expenses/sectors 03/31/2017 03/31/2016
1) Indirect taxes and duties: (431) (124)
1a. Settled 38 (124)

1b. Unsettled (469) -

2) Miscellaneous costs and expenses: (12,257) (7,696)
Advertising marketing and communication: (92) (21)

- Advertising costs - mass media communication (31) -

- Marketing and promotions (64) (20)

- Sponsorship 6 )

- Convention and internal communication 3) -
Expenses related to credit risk: (159) (1,401)

- Credit recovery expenses (40) (1,288)

- Commercial information and company reports (119) (113)
Indirect expenses related to personnel: (223) (239)

- Staff training (38) (23)

- Renting car and other personnel expenses and PFA (64) (46)

- Travel expenses (70) (115)

- Rents and property leases for personal use (51) (55)
Information & communication technology expenses: (5,797) (1,990)

- Hardware costs: rent and maintenance (62) -

- Software costs: rent and maintenance (1,233) (611)

-ICT service (4,212) (1,350)

- Financial infoprovider (13) (6)

- ICT other expenses (277) (23)
Consulting and professional services: (2,822) (665)

- Advice on ordinary activities (no projects) (1,431) (345)

- Advice for one-off project - updating legislation (101) (85)

- Strategy, business evolution and organizational optimization consulting (1,100) (71)

- Legal expenses (190) (164)

Real estate expenses: (1,999) (1,244)

- Real estate servicing (70) (70)

- Furnitures, machines, equipments maintenance 2 -

- Offices maintenance (180) (74)

- Rent for real estate rentals (1,420) (913)

- Offices cleaning (187) (70)

- Utilities (140) (117)
Operating costs: (1,165) (2,136)

- Surveillance and security services (93) (44)

- Postage and transport documents (53) (182)

- Administrative and logistic services (506) (1,618)

- Insurance (372) (231)

- Printing and stationery (143) (20)

- Association dues, fees and contribution to the admin.exp. Deposit Guarantee Schemes (82) (23)

- Contribution to the Single Resolution Fund (24) (13)

- Other administrative expenses - Other 108 (5)

Total (12,688) (7,820)

The item “Indirect taxes and duties - Unsettled” represents the portion accruing of the fee referred to the
year 2017 (€1.9 million) related to exercising the option to maintain the possibility of transforming deferred
tax assets into tax credits under the terms of Art. 11 of Italian Law Decree no. 59 of 05/03/2016 converted by
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Italian Law no. 119 of 6/30/2016, as illustrated also in part B, Section 13 of the present Notes to the Accounts
in the comment on the item “Deferred tax assets”.

The sub-item “Expenses related to credit risk — Credit recovery expenses”, which includes the overheads and
legal expenses, compared to 03/31/2016, was reduced almost to zero as a consequence of the aforemen-
tioned sale of the portfolio.

In addition, as a result of the expansion of the consolidation scope, in the first quarter we can note a greater

impact of property maintenance services and rents and of IT services connected also with planning activities
related to the change in IT systems.

SECTION 12 - NET PROVISIONS FOR RISKS AND CHARGES - ITEM 190

12.1 - Net provisions for risks and charges: breakdown

(€/000)
03/31/2017 03/31/2016
Provisions e Total Provisions e Total
of excess of excess
1. Other provisions
1.1 Legal disputes (223) - (223) (486) 156 (330)
- revocations - - - - - -
- disputes regarding
employees - - - (2 23 21
- disputes regarding
financial instruments
and derivative contracts - - - - - -
- other (223) - (223) (484) 133 (351)
1.2 Staff costs (20) - (20) - - -
1.3 Other 2 110 108 - - -
Total (245) 110 (135) (a86) 156 (330)

SECTION 14 - IMPAIRMENTS/WRITE-BACKS ON INTANGIBLE ASSETS - ITEM 210

14.1- Impairments on intangible assets: breakdown

(€/000)
Depreciation Write-downs Write-backs Net result
Assets/Profit and Loss ltems and amortisation for impairment 03/31/2017
(a) (b) () (a+b-c)
A. Intangible assets
A1Owned (444) - - (444)
- generated internally by the company - - - -
- other (444) - - (444)
A.2 Finance leases - - - -
Total (444) - - (444)

The amortisation was determined pro-rata temporis on the basis of the estimated useful life considering a
utilisation period of 3 years.
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SECTION 15 - OTHER NET OPERATING INCOME - ITEM 220
15.1- Other operating expense: breakdown
(€/000)
03/31/2017 03/31/2016

Write-downs on leasehold improvements (non-separable assets) (13) (16)
Outlays for miscellaneous charges from previous financial years (40) (15)
Other operating expenses of the current period (125) (21)
Total (178) (52)
15.2 - Other operating income: breakdown

(€/000)

03/31/2017 03/31/2016

Recovery of expenses 198 614
Revenues from contractual and repetitive administrative services 2,491 809
Excess VAT - -
Various reimbursement of charges substained in previous financial years 1 43
Indemnities on own portfolio - -
Non-existence of liabilities 25 1,345
Other operating income from current financial period 1,378 882
Total 4,093 3,693

The item “Revenues from contractual and repetitive administrative services” includes mainly revenues for
Servicing and Corporate Servicing Provider services.
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SECTION 21 - PROFIT (LOSS) AFTER TAX FROM DISCONTINUED OPERATIONS - ITEM 310

Section 21.1 - Profit (loss) on groups of assets/liabilities held for sale after tax: breakdown

(€/000)

Profit and Loss items/Sectors

03/31/2017 03/31/2016
1. Incomes 598 -
2. Expenses (879) -
3. Valuation of discontinued operations and related liabilities - -
4. Profit (loss) on disposal - -
5. Tax (60) -
Profit (loss) (341) -

The item includes the income and expenses referring to the subsidiary Gextra S.r.l. that was put up for sale
at the end of the current period.

SECTION 24 - EARNINGS PER SHARE

241 Average number of ordinary shares with diluted capital

©

03/31/2017 03/31/2016
Net profit 4,966,639 5,089,450
Average number of shares in circulation 7,825,000 7,825,000
Earnings per share (€) 0.6347 0.6504
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Part E - Information on risks and related hedging policies
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- General aspects
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- Quantitative information
- A. Credit quality
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- Qualitative information
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Section 1- Banking group risks

1.1 CREDIT RISK
Qualitative information

General aspects

The main component of the Group’s assets subject to credit risk is no longer represented mainly by non-per-
forming positions classifiable in the risk category of bad loans, as was the case in previous years.

This change in the perimeter of assets subject to credit risk is ascribable to the securitisation transaction put
in place by the Parent Company on 9/30/2016, which involved the entire impaired NPL portfolio, subject to
what is better specified in the section devoted to non-performing financial assets.

During the first quarter of 2017 the Parent Company continued the activity - although still a marginal one - of
granting credit facilities to performing counterparties, not only in relation to legal professionals (lawyers or
associated law offices) already in a relationship, through for example agreements signed with the Bank, but
also in relation to customers belonging to the category of consumers. After the routine activities of enquiry,
proposal and resolution in observance of the principle of assessing creditworthiness, and observing the in-
ternal regulations and the guidelines of the Supervisory Authority, the activities of granting and reviewing
credit continued in fact, both in the form of open on-demand credit and in the form of medium/long-term
mortgage loans having as final goal the award of property complexes subject to enforcement and/or arran-
gement proceedings at the local courts.

Credit risk management policies

Organisational aspects
Factors that generate credit risk, organisational structure for its management and related operational

methods

Credit risk is defined as the possibility for a creditor that a financial obligation is not met, either at maturity or
later. Based on a principle of proportionality, the Bank must provide itself with an internal process to manage
said risk (risk measurement, investigation, disbursement, performance control and monitoring of exposures,
review of credit lines, classification of positions at risk, actions in the case of anomaly, classification criteria, as-
sessment and management of non-performing exposures) that is adequate, coherent and periodically verified.
Therefore, in carrying out its banking activities, the Bank is exposed to the risks that its receivables, held for
whatever reason, will not be honoured by third-party debtors at maturity and that they must be written off,
entirely or partially, due to the worsening of said debtors’ financial conditions.

Most of the activities that go beyond traditional banking activities can create further exposure to credit risk
for the Bank. For example, “non-traditional” risk may derive from the signing of contracts to provide credit
recovery services, pursuant to which the company accrues trade receivables in relation to counterparties.
The counterparties associated with these transactions could default due to insolvency, political or economic
events, a lack of liquidity, operational problems or other reasons.

The Parent Company has developed an organisational structure functional to achieving an effective and ef-
ficient process in terms of managing and controlling credit risk, both performing and in default, a structure
which is evolving also following the Bank’s development, both at the individual level and in its capacity as
Parent Company of the doBank banking group.
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A specific internal unit of the Risk Management Department carries out the activity of assessing the credi-
tworthiness of performing counterparties, intervening in the stages of loan disbursement and monitoring of
the progress of the relationships. Specifically, this Unit intervenes in the credit granting process by issuing a
non-binding Risk Opinion which obligatorily must accompany any proposal to grant and/or modify/revise a
bank loan before the same is submitted to the review and decision-making assessment of the Bank’s compe-
tent decision-making body. This unit intervenes, in addition, also in the stages of loan monitoring and above
all in the stage of any worsening change in the status of the loan itself, coordinating with the commercial unit
that manages the relationship.

The Risk Management department guarantees that the due checks are performed aimed at ascertaining, also
on a periodic basis, that the monitoring of the loan exposures, their classification, the measurement of the
related provisions, is carried out observing effective, efficient and reliable internal procedures, specifically
with reference to the ability to report in a timely manner any anomalies that arise and/or to ensure adequate
levels as regards write-downs and write-offs, or cancellations of loans.

Management, measuring and control systems

Specifically, for the purposes of determining the minimum capital requirement for credit risk, the Group,
adopting the standardised approach, divided its exposures into portfolios applying to each of them diffe-
rentiated prudential treatments. On this point, the Group does not make use, for assessment of creditwor-
thiness, of external ratings attributed by external assessment agencies (ECAIs) recognised for prudential
purposes on the basis of the provisions of specific regulations.

The monitoring of credit quality is guaranteed through oversight at the level of both single counterparties
and any groups they belong to.

In particular, as regards the component associated with individual bad positions (which remain marginal in
terms of their number), the logic of the processes and instruments supporting the activity of the Workout
structures always allow the relevant employees (primarily Asset Managers) to prepare accurate forecasts
of expected amounts and time frames of expected recovery for individual positions, based on the related
progress of the recovery management process. These analytical evaluations take into account all elements
which objectively pertain to the counterparty and, in any case, are performed by the account managers ob-
serving the principle of sound and prudential management.

Also in the segment of the typical banking business of granting loans - an area that still plays a marginal role
with respect to the Group’s real core business focused mainly on the servicing business - the Parent Company
has not shifted its attention away from controls not on samples but, in relation again to not a high number, at
the level of the complete perimeter.

Credit risk mitigation techniques

The Parent Company continues to disburse the balance and discharge medium/long-term mortgage-proper-
ty loans having as final goal the award in auctions/sales of property complexes subject to enforcement and/
or arrangement proceedings. These lending operations were all supported by appropriate real guarantees in
the form of voluntary substantial first degree mortgages on the assets awarded, which can be classified as
residential properties.

These guarantees were acquired, on the basis of the appraisals made following the adopted model, as ele-
ments representing the accessory nature with respect to the loan approved and granted, without prejudice
to the principles underlying the assessment of the counterparty/customer’s creditworthiness and even if
mortgages represent one of the fundamental elements in forecasts for collection.

<
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At the moment of assessing creditworthiness in relation to the offering to consumers of property loan con-
tracts, doBank adopts the new community and national regulatory guidelines which state that the bank,
before concluding any loan contract, has an obligation to perform an assessment of an in-depth nature of
the creditworthiness of consumers in order to verify their ability - current and prospective - to fulfil their
contractual obligations and, to do this, the bank itself must take into account, among other things, the con-
sumers’ earning capacity; the factors that reduce, or could prospectively reduce, the ability of the said con-
sumers to fulfil the obligations deriving from the loan contract, and any other payment commitments already
assumed by the said consumers.

The Parent Company doBank has updated its policies regarding the granting of loans guaranteed by mort-
gages on properties to comply with the current regulatory provisions, guaranteeing that the acquisition and
management of the mortgages is done using methods able to guarantee enforceability and collectability, and
in reasonable time.

Non-performing financial assets

Monitoring of the positions and proposals for classification as at greater risk are the responsibility of the
structures that are in charge of managing the position, while Risk Management has the responsibility for
checking the correctness and consistency of the classifications.

In this context, the Parent Company doBank is organised with IT structures and procedures for the manage-
ment, classification and monitoring of loans, on the basis of the nature and composition of its loan portfolio.

doBank is oriented to a method of assessing its positions that follows the so-called analytical approach ac-
cording to the results that emerge from the process of monitoring the same.

When a debtor belongs to an economic group, the need to consider as non-performing also the exposures
of the other entities in the group must be assessed, if they are not already considered in default, with the
exception of exposures involved in isolated disputes not related to the solvency of the said counterparty.

Unlike in previous years, as of today, the Group’s loan portfolio no longer consists mainly of non-performing
positions, in particular bad loans.

The principles for determining provisions remain unchanged, with regular frequency and at any time signifi-
cant new circumstances emerge, and in relation to the evolution of recovery prospects and to the strategies
put in place.

The main elements considered in order to correctly measure forecast losses are as follows:

the assets of the customer and of any guarantors (net of any encumbrances);

the current and prospective financial and economic situation of the main debtor;

the existence of any repayment plans, duly signed by all guarantors, and regular compliance with the same;
amount and enforceability of any existing accessory guarantees; real (more often) or personal guaran-
tees obtained voluntarily or acquired through legal action.

The criteria used to determine write-downs is based on discounting of expected financial flows from princi-
pal and interest. In terms of determining current value, the fundamental elements used are estimated reco-
veries, the related maturities and the discount rate to be applied. To estimate recoveries from problem loans,
analytical forecasts are used. As regards the time component, analytical plans or, if not available, estimated
values are used, if these are available.
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Quantitative information

A. CREDIT QUALITY

A.1-Non-Performing and performing credit exposures: amounts, write-downs, trends,
economic and geographical breakdown

A1 - Breakdown of financial assets by portfolio and credit quality (book value)

(€/000)
A q Unlikely to Non-. Performing  Performing
Portfolio/Quality Bad loans performing Total
pay Past-due Past-due exposures
1. Available-for-sale financial assets - - - - 1,001 1,001
2. Held-to-maturity financial instruments - - - - - -
3. Loans and receivables with banks - - - - 41,312 41,312
4. Loans and receivables with customers 543 - - - 11,042 11,585
5. Financial assets at fair value through _ _ _ _ B .
profit or loss
6. Financial instruments classified _ _ _ . 417 417

as held for sale
| Total 03/31/2017 543 - - - 53,772 54,315
Total 12/31/2016 539 - - - 64,165 64,704
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A.1.2 - Breakdown of credit exposures by portfolio and credit quality (gross and net values)

(€/000)
Non-Performing assets Performing assets
o
§’ O E g 1 [°] "2 o g
. g £8 8 e SE = 58
Portfolio/Quality 3 o e 00 £ 5 29 52
» a9 o (O] & s 3 E- F o
4 ?% 3 ° 3 ¢ E
G ~
1. Available-for-sale financial assets - - - 1,001 - 1,001 1,001
2. Held-to-maturity financial instruments - - - - - - -
3. Loans and receivables with banks - - - 41,312 - 41,312 41,312
4. Loans and receivables with customers 902 (359) 543 11,056 (14) 11,042 11,585
5. Financial assets at fair value through
profit or loss - - - - - - -
6. Financial instruments classified
as held for sa_le - - - 417 - 417 417
| Total 03/31/2017 902 (359) 543 53,786 (1a) 53,772 54,315
Total 12/31/2016 907 (368) 539 64,171 (6) 64,165 64,704

As foreseen in Circular 262, we note that in the tables below related to credit quality, on-balance sheet expo-
sures include all cash financial assets due from banks or customers, whatever accounting portfolio they are
in, therefore also including financial instruments classified as held for sale.
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AA1.3 - Banking group - On- and off-balance sheet credit exposures with banks: gross and net
values, and past-due buckets

(€/000)

Gross exposure

Non-performing assets

Type of exposure/Amounts

Up to
3 months
3 to 6 months
6 months
to 1year
More than
1year
Performing
assets
Specific
writedowns
Portfolio
adjustments
Net exposure

A. On balance sheet exposures
a) Bad loans -
- of which: forbone exposures - - - - - -
b) Unlikely to pay - - - - - - - R
- of which: forbone exposures - - - - - -
c) Non-performing past-due - - - - - -
- of which: forbone exposures - - - - - -
d) Performing past-due - - - - - -
- of which: forbone exposures - - - - - -
e) Performing exposures - - - - 41,312 - - 41,312
- of which: forbone exposures - - - - - - - -

Total A - - - - Ma312 - - M312

B. Off-balance sheet exposures - - - - - - - -
a) Non-performing - - - - - -
b) Performing - - - - 5 - - 5
Total B - - - - 5 - - 5
Total A+B - 41,317

[
[
[l
&
2]
-
~N
[l
1




_ Explanatory notes - Part E doBank

A.1.6 — Banking group - On- and off-balance sheet credit exposures with customers: gross and
net values, and past-due buckets

(€/000)

Gross exposure

Non-performing assets

2 2 [

-g -Fg' 25 s = -g 2 £ g 2 % ‘g

Type of exposure/Amounts ,E E § % § Q H a e '3 ".g .E %

£ 2 g° 3T 3% &% &3 3

=) 2 W F4

A. On balance sheet exposures

a) Bad loans - - - 902 - (359) - 543
- of which: forbone exposures - - - - - - - -
b) Unlikely to pay - - - - - - - R
- of which: forbone exposures - - - - - - - -
c) Non-performing past-due - - - - - - - -
- of which: forbone exposures - - - - - - - -
d) Performing past-due - - - - 396 - 9 387
- of which: forbone exposures - - - - - - - -
e) Performing exposures - - - - 12,078 - 5) 12,073
- of which: forbone exposures - - - - - - - -
Total A - - - 902 12,474 (359) (14) 13,003
B. Off-balance sheet exposures - - - - - - - -
a) Non-performing - - - - - - - _
b) Performing - - - - - - - -
Total B - - - - - - - -
Total A+B - - - 902 12,474 (359) (14) 13,003

On-balance sheet credit exposures include all on-balance sheet financial assets due from customers,
whatever accounting portfolio they are in (trading, available-for-sale, held to maturity, receivables, assets
measured at fair value, financial assets held for sale), while the “gross” exposure of on-balance sheet financial
assets corresponds:

a) for those in the portfolio measured at fair value, to the book value of the closing balances, prior to the
valuations made for the balance sheet;
b) for others, to the book value of the financial assets gross of any specific and portfolio write-downs.

F - Banking Group - Credit risk measurement models

Over time, the doBank Group has activated advance credit risk measurement models, using the same LGD
models used in the UniCredit Group on a portion of the total non-performing portfolio; the remaining portion
was measured using the standard approach.

With the exit from the UniCredit Group, which was completed in the fourth quarter of 2015, the doBank
Group returned to using the standardized approach which involves dividing exposures into various classes
(“portfolios”), based on the nature of the counterparty, the technical characteristics of the relationship, or the
methods used to carry out the latter, with various weighting ratios applied to each portfolio.
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In this context, the doBank Group decided not to make use of the assessments of recognised rating agencies.

1.4 - BANKING GROUP OPERATIONAL RISKS
Qualitative information

A. General aspects, management and measuring of operating risk

Operational Risk - definition

Operational risk is the risk of loss due to errors, violations, interruptions, damages caused by internal proces-
ses, personnel, systems, or caused by external events. This definition includes legal and compliance risk, but
excludes strategic and reputational risk. For example, losses deriving from internal or external fraud, employ-
ment relationships or workplace safety, customer complaints, distribution of products, fines and other san-
ctions deriving from violation of regulations, damages to the company’s assets, interruptions of operations
and malfunctioning systems and management of processes can all be defined as operational risks.

Methodology
In order to calculate operational risk capital, the Parent Company doBank adopted the following methods:

e  basic indicator approach for prior to 2009;
after approval by the Bank of Italy, the Advanced Measurement Approach (AMA), from 2009 - 2011;

e  from 2011 to closing, the “partial use” method, that is the basic indicator approach for the incorporated
portion of Aspra Finance S.p.A. and the advanced measurement approach for the part pertaining to the
former UniCredit CMB;

e  from 12/31/2015, the Basic Indicator Approach (BIA).

Organisational requirements for management of operating risks

The doBank Group has defined a management system for operating risks, with a combination of policies
and procedures to control, measure and mitigate operational risks. The operational risk policies are shared
principles that establish the roles of company departments, the risk control department and the interactions
with the other departments involved in the process.

doBank Group has developed its risk control structure observing the Supervisory Regulations and the related
activities and levels of responsibility have been determined and formalised in an appropriate manner in the
company’s Internal Regulations and Rules.

The governance structure in terms of operating risk foresees, in addition, the direct involvement of top ma-
nagement, the participation of the Operational Risk Committee, which was established to monitor exposure
to operational risk, as well as mitigation actions and methods to measure and control it. In addition, a per-
manent Mitigation Actions workgroup has been established in order to identify risk areas and implement
specific corrective actions in response.
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Quantitative information

To manage operational risk, doBank has a structured combination of processes, departments and employees
dedicated to collecting and determining the following elements:

internal data on operating losses;
determining and calculating risk indicators;
preparing corporate reporting;
determining risk capital.

Internal data on operating losses

doBank collects data on operating losses and classifies them within the following reference classes, based
on what is defined in the New Basel Agreement on Capital and Regulation (EU) no. 575/2013 of the European
Parliament and the Council of June 26, 2013:

Internal fraud

External fraud

Employment contracts and workplace safety
Customers, products and business practices
Damage to property, plant and equipment
System failure or breakdown

Process execution, delivery and management.

During the first quarter of 2017 operating losses were recognised exclusively in relation to the “Customer”
Event Type.

Risk indicators

Risk indicators are a prospective component that reflects changes in the risk profile for better or worse in a
timely manner, following changes in operating segments or in the human, technological and organisational
resources, as well as in the internal control system.

Risk indicators have been created for doBank and Italfondiario, and these are monitored on a monthly basis.
With particular reference to the Parent Company doBank, on a quarterly basis, an action plan is prepared for
any indicators not falling within the range established by the Operational Risk Committee.

Reporting System

The doBank Group has created a reporting system that ensures information on operational risks reaches the
company bodies and managers of the relevant organisational departments in a timely manner. The frequency
and content of the reporting is in line with the level of risk and varies based on the recipient and how they
use the information.
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i

e

Quantification of Operational Risk at 03/31/2017

In particular, we refer to Circular no. 285 “Supervisory provisions for banks”, issued by the Bank of Italy on
December 17, 2013. With regard to operational risk, this circular fully implements Regulation 575/2013 “Ca-
pital Requirement Regulations (CRR)”, issued by the European Parliament on June 26, 2013, containing the
updated definition of the relevant indicator.

In the context of the basic indicator approach, the requirement on the subject of own funds for operational
risk is 15% of the three-year average of the relevant economic indicator as laid down in article 316 of the CRR
575/2013 on the basis of the last three year-end figures on an annual basis.

At 03/31/2017, risk capital for the doBank Group, calculated using the Basic indicator approach method,
came to €29.9 million.
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Section 1- Consolidated shareholders’ equity

A. QUALITATIVE INFORMATION

With reference to the consolidated position at March 31, 2017, the information includes the accounting data
related to the companies acquired directly or indirectly as a result of the corporate transactions that took
place in the last quarter of 2016, which are summarised below:

e  acquisition of 100% of the share capital of Italfondiario S.p.A. and of the companies lbis and Italfondiario
RE, which were previously 100% owned by Italfondiario;

e  establishment of doSolutions, 100% owned by doBank.
indirect consolidation of the company Gextra, disposed of in April 2017, which was 100% directly owned
by Italfondiario.

We can specify that during the first quarter of 2017 doSolutions came within the prudential consolidation
scope provided for in the current supervisory regulations.

Consolidated shareholders’ equity consists of the combination of Share Capital, Reserves, Treasury Shares,
Revaluation Reserves and Profits for the year for the companies falling within the consolidation scope. All
financial instruments that are not classified as financial assets or liabilities based on the provisions of the
international accounting standards are considered part of equity.

For regulatory purposes, the capital figure used is determined on the basis of the current Bank of Italy regu-
lations and constitutes the reference requirement for the prudential supervisory provisions.

In calculating prudential requirements, the doBank Group must observe a minimum capital ratio of 8%.
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B. QUANTITATIVE INFORMATION

B.1 - Consolidated shareholders’ equity: breakdown by type of company

(€/000)

Consolidation

Net equity items Bg::lil:g J:::’;::f:s cog:.»:enries adju.str'nen'ts Total
and eliminations
Share Capital 61,828 - - (20,548) 41,280
Share premium reserve - - - - -
Reserves 122,964 - - (5,809) 117,155
Equity instruments - - - - -
(Treasury shares) (277) - - - (277)
Valuation reserves (735) - - 1,009 274
- Available-for-sale financial assets - - - - -
- Property, plant and equipment - - - - -
- Intangible assets - - - - -
- Hedges of foreign investments - - - - -
- Cash flow hedge - - - - -
- Exchange difference - - - - -
- Non-current assets classified held for sale - - - - -
- Actuarial gains (losses) on defined benefits plans (1,164) - - 1,009 (155)
- Valuation reserves from investments accounted
for using the equity method - - - - -
- Special revaluation laws 429 - - - 429
Profit (loss) for the period - Minority interests 6,151 - - (820) 5,331
Shareholders' Equity 189,931 - - (26,168)| 163,763
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Section 2 - Own funds and banking regulatory ratios

2.1 Regulatory framework

Bank of Italy Circular no. 285 of December 17, 2013, as amended, states that the prudential consolidation
elements of the assets and liabilities are calculated on the basis of the consolidation methods outlined in the
regulations on financial statements (Bank of Italy Circular no. 262).

In general, the prudential consolidation scope is constructed according to the prudential regulations and
differs from the consolidation scope in the Consolidated Financial Statements, which refer to the IASs/IFRSs.
With reference to the Consolidated Interim Report as at March 31, 2017, the prudential consolidation scope
and the IAS/IFRS accounting scope are aligned.

The qualitative and quantitative information on the Own Funds and Capital Adequacy of the companies in
the doBank Banking Group is provided below.

2.2 Own funds

The doBank Group’s own funds, calculated with reference to the main regulatory standards known as “Basel
3” contained in Directive 2013/36/EU (CRD IV) and Regulation (EU) no. 575 of June 26, 2013 (CRR), amount
to a total of €110.6 million, summing together Common Equity Tier 1- CET1, Additional Tier 1- AT1 and Tier
2 - T2, mainly consisting of Share Capital and the “Reserves” item, net of the deductions provided for in the
regulations.

A. QUALITATIVE INFORMATION

1. Common equity Tier 1- CET1

Common Equity Tier 1includes, besides the Share Capital, the reserves, treasury shares and the profit for the
period, the “other comprehensive income — OCI”.

In the context of quantification of Common Equity Tier 1, in harmony with the provisions contained in the
“Business Plan Strategic Guidelines” for the years 2017 — 2019”, a portion of the profit being formed at March
31, 2017 was defined as admissible in the calculation of Own Funds. This portion is 35% of the consolidated
profit, on the basis of the expected availability for distribution to shareholders.

The deductions are made up of the residual of deferred assets recognised on the negative taxable income
of the doBank Group’s previous financial year (€39.4 million), the exposure to the Romeo SPV securitisation
classified among Loans and receivables with customers (€8.4 million) and finally the value of the entire
Group’s intangible assets (€2 million).

In particular, and with reference to the deduction from Own Funds of the exposure to the SPV Romeo S.r.l.,
consisting of 5% of the “bridging loan” granted to the same by the subjects that undertook to subscribe the
securities to be issued, the Parent Company doBank, originator of the securitisation, avails itself of the pro-
visions of art. 243, para. 1-b) of the CRR, that is it intends to consider all the exposures to this securitisation
in deduction from the elements of Common Equity Tier 1, in accordance with art. 36 paragraph 1 lett. K. for
the purpose of recognising the significant transfer of risk.

In addition we can note, as illustrated also in the Financial Statements as at December 31, 2016, that exerci-
sing the option to maintain the possibility of transforming deferred tax assets into tax credits under the terms
of art. 11 of the Italian Law Decree of 05/03/2016 converted by the Law of 06/30/2016, entailed the conse-

<
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quence of continuing to exclude from the calculation of the deductions from Own Funds both the remaining
value of the DTAs deriving from write-downs of loans which therefore still meet the requisites required by
art. 39 of the CRR 575/2013 which provides for them being included in the calculation of credit risk with the
weighting of 100% (for a total of €55.4 million), and the total value of the portion transformed into tax credits
in the prior financial year (for an original €62.5 million and a remaining €26.5 million at 03/31/2017), which is

also included in the credit risk calculation, with a weighting factor of zero%.

There are no elements classified as Additional Tier 1 (AT1) capital nor classified as Additional Tier 2 (AT2)
capital and therefore there are no differences between the value of Own Funds and the value of Common
Equity Tier 1 of €110.6 million.

2. Additional Tier 1- AT1

There are no elements classified as Additional Tier 1.

3. Tier2-T2

Tier 2 capital at March 31, 2017 was zero.

B. QUANTITATIVE INFORMATION

(€/000)

>

mo oW

m

Common Equity Tier 1 (CET1) before prudential filters
of which grandfathered CET1 instruments
CET1 prudential filters (+/-)
CET1 gross of deductions and transitional adjustments (A+/-B)
Items to be deducted from CET1
Transitional adjustment - Effect on CET1 (+/-). including minority interests
subject to transitional adjustments
Common Equity Tier 1- CET1(C - D+/-E)

03/31/2017

160,374

160,374
(49,836)
62

110,600

12/31/2016

158,414

158,414
(51,573)
104

106,945

Additional Tier 1 (AT1) gross of deductions and transitional adjustments
of which grandfathered AT1instruments
Items to be deducted from AT1

Transitional adjustments - Effect on AT1 (+/-). including qualifying instruments issued by

subsidiaries and computable in AT1 due to transitional provisions
Additional Tier 1 Capital - AT1(G-H+/-I)

. Tier 2(T2) Capital gross of deductions and transitional adjustments

of which grandfathered T2 instruments
Items to be deducted from T2

Transitional adjustments - Effect on T2 (+/-). including qualifying instruments issued by

subsidiaries and computable in AT2 due to transitional provisions
Tier 2 Capital (M- N +/-0)

Total Own Funds (F + L + P)

110,600

106,945
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A. Common Equity Tier 1- CET1
This item includes:

fully paid-up capital of €41.3 million

negative treasury share reserve of €277 thousand

other reserves of €117.4 million

the portion of admissible profit for the period determined as above of €1.9 million

D. Items to be deducted from CET1
This item includes:

deferred tax assets recognised on negative taxable income for the year of €39.4 million
e  exposure to the Romeo SPV securitisation classified among loans and receivables with customers,

of €8.4 million
e  other intangible assets, equal to €2 million

E. Transitional regime - Impact on CET1 (+/-)
This item includes the following transitional adjustments:

° positive filter of €62 thousand, equal to 40% of the amount related to defined-benefit plans (IAS 19)

2.3 Capital adequacy

A. Qualitative information

Within the Parent Company, the relevant department carries out constant monitoring of the development of
the aggregate useful for regulatory purposes, with respect to the changes in the various risk profiles, in order
to achieve appropriate balance within the overall structure.
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B. Quantitative information

(€/000)
. Weighted amounts/
Unweighted amounts .
requirements

Items/Values 03/31/2017 12/31/2016 03/31/2017 12/31/2016
A. Risk assets

A.1 Credit and counterparty risk 293,196 283,070 144,048 146,026

1. Standardized approach 293,196 283,070 144,048 146,026

2. IRB approaches - - - -
2.1 Foundation - - - -
2.2 Advanced - - - -

3. Securitizations - - - -

B. Capital requirements
B.1 Credit and counterparty risk 11,524 11,682
B.2 Credit valuation adjustment risk - -
B.3 Settlement risk - -
B.4 Market risk - -

1. Standard approach - -
2. Internal models - -
3. Concentration risk - -
B.5 Operating risk 29,866 29,866
1. Basic indicator approach 29,866 29,866
2. Traditional standardized approach - -
3. Advanced measurement approach - -
B.6 Other calculation elements - -
B.7 Total capital requirements 41,390 41,548

C. Risk assets and capital ratios

C.1 Risk-weighted assets 517,370 519,347

C.2 Common Equity Tier 1/Risk weighted assets (CET 1 capital ratio) 21% 21%

C.3 Tier 1 Capital/Risk weighted assets (Tier 1 capital ratio) 21% 21%

C.4 Total own funds/Risk-weighted assets (Total capital ratio) 21% 21%

Additional Requirement for Conservation Buffer Capital (1) 6,467 3,246

Total requirement amount 47,857 44,794
Notes:

(1) In the calculation of prudential requirements, the figures for the first quarter of 2017 and for 2016 take into account a requirement of 8% and an additional capital conservation
requirement respectively of 1.25 and 0.625%.

(2) In items C.2, C.3 and C.4, the amount of risk-weighted assets (C.1) is determined, for all Banks, independent of whether or not they belong to a banking group, as the product of
total capital requirements (B.7) and 12.5 (the inverse of the minimum capital ratio of 8%).
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On February 13, 2017, the communication was received from the Bank of Italy in relation to the completion of
the prudential review process (SREP).

With transposition in Italy of Directive 2013/36/EU (CRD IV) and in accordance with the provisions of the EBA
in the Guidelines on common SREP, the Bank of Italy - at the conclusion of the periodic SREP process — can
require additional capital with respect to the regulatory minimum requirements, according to the overall ri-
skiness of each bank. The capital ratios quantified taking into account the additional capital are of a binding
nature.

In this context, the Bank of Italy determined the capital that doBank must hold, in addition to the regulatory
minimum from the first report on own funds after the issue date of the final measure.

The Parent Company will be obliged to apply continuously the following capital requirements at the indivi-
dual level:

° Common Equity Tier 1 ratio (CET 1 ratio) of 6.59%, made up of a binding figure of 5.34% and for the
remainder of the capital conservation buffer;

e  Tier 1 capital ratio (Tier 1 ratio) of 8.38%, made up of a binding figure of 713% and for the remainder of
the capital conservation buffer;

e  Total capital ratio of 10.75%, made up of a binding figure of 9.50% and for the remainder of the capital
conservation buffer.
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Part G - Business combinations

SECTION 1 - BUSINESS COMBINATIONS COMPLETED IN THE PERIOD

In this section detailed information is provided on business combinations regarding companies and busi-
ness units carried out with counterparties external to the Group which are accounted for on the basis of the
“acquisition method” as provided for in the accounting standard IFRS 3 “Business Combinations”.

Business combinations regarding companies or business units already controlled directly or indirectly by
doBank, in the context therefore of internal reorganisations of the Group, are therefore also reported. The-
se transactions, with no economic substance, are accounted for in the financial statements of the transferor
and of the transferee on the basis of the principle of continuity of values.

1.1 External business combinations

In the first quarter of 2017 no business combinations were carried out with companies external to the Group.

1.2 Internal business combinations

The doBank Group continued in the first quarter with the reorganisation of its organisational and corporate
structure through the following two operations:

e  doSolutions began its business starting from March 1, 2017, following the capitalisation by means of
contribution of a business unit by doBank and the demerger of a business unit by Italfondiario. These
operations were carried out in order to attribute to doSolutions the information technology and back-of-
fice functions which up to then had been performed by doBank and Italfondiario.

The creation of doSolutions pursues the objective of integrating a number of the Group’s activities cur-
rently performed in outsourcing. In particular, doSolutions carries out for the doBank Group companies
activities of:

o information technology and organisational development: functions connected with the management
of the service and of the information technology projects and supervision of the technology in sup-
port of the processes, as well as constant supervision of the organisational variables of the corporate
processes and management of the solutions capable of meeting the change management needs ac-
cording to the indications of the Parent Company;

o back office and logistics: (i) management of the administrative functions in support of the Servicing
activities and the banking services; (ii) support in managing documents, correspondence and posting
processes and (iii) support and assistance to users.

e [talfondiario RE S.r.l., with legal effect from March 1, 2017, was merged by incorporation into doRealE-
state, the company dedicated to the real estate services associated with credit recovery, of which the
Parent Company holds 100% of the share capital. As a preparatory initiative, the previous October 24,
2016, the purchase was completed by the Issuer of 100% of the shares of Italfondiario RE S.r.l., a com-
pany previously held entirely by Italfondiario.

This operation is aimed at centralising in a single company all the activities involving repossession and
provision of administrative, management and marketing services concerning the property assets con-
nected with the non-performing portfolios under management.

<
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SECTION 2 - BUSINESS COMBINATIONS COMPLETED AFTER THE QUARTER-END

No business combinations occurred after the end of first quarter 2017.

SECTION 3 - RETROSPECTIVE ADJUSTMENTS

No retrospective adjustments were made after the end of first quarter 2017.
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Part H - Related-party transactions

INTRODUCTION

The introduction of the international accounting standards involves the application of the rules regarding
disclosures on related-party transactions established in IAS 24, also in line with the provisions of Bank of Italy
Circular 262 of December 22, 2005 (4th update of December 15, 2015).

In terms of definitions, on the basis of the text of IAS 24 in its most recent version, approved by EU Regulation
632/2010, a party is considered related to the entity preparing the financial statements if:

a) it directly or indirectly, through one or more intermediaries,
e controls the entity, or is controlled by it, or is subject to common control (including the parent
companies, subsidiaries and associates);
e it holds an equity investment in the entity such as to be in a position to exercise significant influen-
ce on the latter;
e it jointly controls the entity;
b) the Party is an associate of the entity (based on the definition in IAS 28);
c) the Party is a joint venture in which the entity holds an equity investment;
d) the Party is one of the key management personnel of the entity or its parent;
e) the Party is a close relative of one of the subjects referred to in points a) or d);
f) the Party is a subsidiary, jointly-controlled company or is subject to significant influence by one of the
subjects pursuant to points d) or e), or those subjects hold, directly or indirectly, a significant percentage of
voting rights;
g) the Party is a pension fund for employees of the entity, or any other entity related with the same.

Below are the main related-party transactions, recognised by type of counterparty.

1. Details of Top Managers’ Compensation
Compensation to Administrative Bodies and Top Managers

The fees paid to the administrative bodies and Top Managers during the first quarter of 2017 are summarised

below.
(€/000)

03/31/2017
Short-term benefits 977
Other long-term benefits 12
Severance indemnity -
Total 989

No loans or guarantees were given to Directors, Statutory Auditors or Key Management Personnel.
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2. Related-party transactions
Below is information on other related-party transactions not included in the previous section, concerning
information on fees paid to Directors and Senior Managers.

During the period, ordinary related-party transactions were carried out, ascribable mainly to contracts for
the provision of services.

All related-party transactions carried out during the period described above, falling in the above categories,
were carried out in the interest of the Group and under conditions similar to those applied for transactions
with independent third parties or, in the case of provision of services, were governed on the basis of a mini-
mum floor commensurate with recovering the related production costs.

Starting from November 1, 2015 the company which holds the controlling equity investment in the Parent Com-
pany is Avio Societé a responsabilité limitée (Avio S.a r.l.), operating under Luxembourg law and affiliated with
both the Fortress Group and Eurocastle Investment. It holds 98% of the share capital. The remaining 2%, consi-
sting of 175,000 treasury shares, carried at cost, for a total of Euro 277,165.20, is held by the Bank itself.

Avio S.ar.l. does not carry out management or coordination activities with the Bank, as defined under articles
2497 and subsequent of the Civil Code.

At March 31, 2017, we note the figures relating to the economic effects of relations between entities referring
to the shareholding structure.

(€/000)

Type 03/31/2017 12/31/2016
Loans and receivables 1,662 4,066
Total 1,662 4,066

In particular, the item Receivables includes the receivables from BCC Gestione Crediti S.p.A. (of €1.2 million),
from Torre SGR (of €233 thousand), from Fortress Investment Group LLC (for €157 thousand) and from Op-
portunity Securitisation (for €84 thousand).

(€/000)

Type 03/31/2017 03/31/2016
Fee and commission incomes (expenses) 156

Other incomes (expenses) 527 -
Total 683 -

The item Fee and commission incomes (expenses) contains mainly revenues from Torre SGR (for €112 thou-
sand) and from BCC Gestione Crediti (for €41thousand). The item Other incomes (expenses) includes income
from BCC Gestione Crediti (for €446 thousand) and from Fortress Investment Group LLC (for €81thousand).
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Review report on the Interim consolidated financial statements
(Translation from the original Italian text)

To the Board of Directors of
doBank S.p.A.

Introduction

We have reviewed the interim consolidated financial statements, comprising the statement of financial
position as of March 31, 2017, the statement of income, the statement of comprehensive income, the
statement of changes in equity, the cash flow statement for the period then ended and the related
explanatory notes of doBank S.p.A. and its subsidiaries (the "doBank Group"). The Directors are
responsible for the preparation of the interim consolidated financial statements in conformity with the
International Financial Reporting Standard applicable to the interim financial reporting (IAS 34) as
adopted by the European Union, prepared for a planned capital markets transaction. Our responsibility is
to express a conclusion on these interim consolidated financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Indipendent Auditor of the Entity”. A review
of interim consolidated financial statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review procedures.
A review is substantially less in scope then an audit conducted in accordance with International
Standards on Auditing (ISA Italia) and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit. Accordingly, we do
not express an audit opinion on the interim consolidated financial statements.

Conclusions

Based on our review, nothing has come to our attention that causes us to believe that the interim
consolidated financial statements of doBank Group as of March 31, 2017, prepared by the Directors for
a planned capital markets transaction, are not prepared, in all material respects, in conformity with the
International Financial Reporting Standard applicable to interim financial reporting (IAS 34) as adopted
by the European Union.

Verona, May 12, 2017

EY S.p.A.
Signed by: Marco Bozzola, Partner

This report has been translated in to the English language solely for the convenience of international
readers
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